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MILL CITY 
MINUTES OF THE CITY COUNCIL 

Tuesday, July 14, 2020 
 
 
Mayor Kirsch opened the meeting at 6:30 PM with the flag salute. Councilors present were Janet 
Zeyen-Hall, Brett Katlong, Dawn Plotts, Tony Trout and Steve Winn. Staff members in attendance 
were City Recorder, Stacie Cook and City Clerk/Reid House Facilitator, Tree Fredrickson. City 
Attorney Jim McGehee joined the meeting by phone. 
 
Citizens in attendance were LCSO Sgt. Greg Klein, Roel Lundquist, Chris Tarver, and Bob 
Yates. 
 
DECLARATIONS OF POTENTIAL CONFLICTS OF INTEREST: Mayor Kirsch stated that 
anyone who felt they may have a potential conflict with anything on tonight’s agenda may say so 
at this time or at any time during tonight’s meeting. 
 
CONSENT AGENDA 
 
Councilor Katlong moved and was seconded by Councilor Trout, to approve items a; Approval 
of Minutes of Regular City Council Meeting of June 23, 2020, b; Approval of Accounts Payable, c; 
Acceptance of Monthly Revenues & Expenditures Report, June, 2020, and d; Approval of 2% 
COLA for All City Employees as Adopted in the 2020/2021 FY Budget.  Mrs. Fredrickson polled 
the Council. The motion passed unanimously, (6:0). 
 
LINN COUNTY SHERIFF’S REPORT:  Sgt Greg Klein gave the LCSO report for the month of 
June. Traffic incidents have been way down. Sgt. Klein noted that the 4th of July was quiet and 
most of the fireworks ended around midnight. No one was cited and no fireworks were seized.  
 
Councilor Plotts asked about the possibility of getting extra patrols focusing on Kingwood and 
Linn Blvd. when the bridge closes on the 27th of July.  
 
PUBLIC WORKS REPORT: The pump report was provided for review. 
 
CITIZEN COMMENTS/QUESTIONS: Robert Yates, Pebble Dr. Gates, stated that he recently 
purchased commercial property in Mill City which required a land use process. Mr. Yates said that 
a right-of-way dedication was required as a condition of approval and asked for clarification on 
why he is responsible for the cost of survey work needed for an easement when the easement is 
for the City. 
 
Mrs. Cook said that whenever there is development occurring within the City, the developer is 
responsible for any costs related to the development.  Land Use law dictates what is available. 
However, Mr. McGehee may have additional legal comments.  City Attorney Jim McGehee said 
that he will look at this issue further. 
 
Chris Tarver, SE 7th Avenue, asked about the status of the skate park and when will it will come 
to fruition. 
 
Mayor Kirsch said that, at this time, the SKATE Committee does not have enough dollars to begin 
construction. Most of the issues that need to be addressed to continue are in the hands of the 
SKATE Committee. A number of people have been working on this for many years but there are 
still issues that need to be addressed before construction can begin.  
 
Mr. Tarver said that he will contact the fundraising committee for the skate park and donate his 
time and efforts for this project.  
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PUBLIC HEARING: None Scheduled. 
 
PRENSENTATIONS: None Scheduled. 
 
OLD BUSINESS:  
 
LOC Legislative Priorities Results: As part of the LOC’s effort to develop a pro-active legislative 
agenda for the 2021 session, each city is being asked to review the recommendations of the 
policy committees and provide input to the LOC Board of Directors. City Councilors were asked to 
review the 26 proposals and fill out their ballot indicating the top four issues that they would like to 
see the LOC focus on during the 2021 session.  
 
Mrs. Cook requested Councilor’s final answers so that she may submit them before the August 7, 
2020 deadline.  
 
The four top issues that Councilors chose were:  

1. Mental Health Service Delivery 
2. Broadband Infrastructure and Technical Assistance Funding 
3. Property Tax Reform and, 
4. Photo Enforcement  Safety Cameras 
 

The results of this survey and of other member cities, along with the recommendation of the 
policy committees, will determine the LOC’s 2021 legislative agenda. 
 
New Public Works Building Sign:  Mrs. Cook presented Council with a new revised mock-up of a 
smaller, less expensive sign for the Public Works building. The size is 38” x 120” and the final 
cost comes in at $425, without installation. The material used for this sign is an aluminum 
composite with a graphic overlay.  Consensus to order sign. 
 
Mrs. Cook has ordered new logos for each of the new Public Works trucks.  
 
 NEW BUSINESS  
 
Resolution No. 853 – Sewer Rates: During the Budget process it was noted that the Sewer Fund 
balance was expected to decline from $143,527 to $111,000 by June 30, 2020. The City uses 
sewer revenues to pay for personnel, wastewater system operations and debt service. Pumping 
of sewer interceptor tanks is a high priority. The City is catching up and now pumps 80 +/- 
interceptor tanks each year. 
 
The City has not set aside reserves to pay for vehicle replacement, equipment, major repairs or 
capital improvements. In May 2017, the City Council approved a sewer rate increase and 
refinanced the City’s sewer debt, thereby reducing annual loan payments. As a result, the Sewer 
Fund balance increased in FY 2017-2018, but declined in 2018-2019 and declined again in 2019-
2020. 
 
The Sewer Fund budget continues to fund interceptor tank pumping, but added $33,000 to pump 
the main sludge tank at the Wastewater Treatment Facility this fiscal year. The sludge tank must 
be pumped every 4-6 years. The last time it was pumped was in 2015. 
 
The City needs to complete a full Sewer Rate Study soon and adopt updated sewer rates to 
ensure the City can pay for annual operations, plus set aside funds for equipment replacement 
and capital improvements. In lieu of the full study at this time, the Budget Committee 
recommended and Council adopted within the 2020-2021 budget a Sewer Rate increase of 5% 
effective August 1, 2020. 
 
Resolution No. 853 formally implements the increase as approved in the budget. 
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Councilor Katlong moved and was seconded by Councilor Trout to Approve Resolution No. 
853 – Setting Sewer Rates for the City of Mill City. The motion passed unanimously, (6:0). 
 
Resolution No. 854 – Interfund Loan; Storm Drainage: The Storm Drainage Reserve Fund is a 
new fund in FY 2020-2021 and was created to receive and expend funds for storm drainage 
system improvements. In 2019, the Oregon Legislature approved a $1.88 million grant to the City 
of Mill City for storm drainage improvements. The Infrastructure Finance Authority (IFA) of 
Business of Oregon intended to sell bonds in April 2021 and then provide grant funds to the City.  
 
In order to coordinate storm drainage and street improvement projects with the Santiam Canyon 
School District’s improvements in 2020, the City requested, and was granted approval from IFA, 
to expend funds for engineering design and construction of storm drainage improvements near 
the schools and for preliminary engineering design for other projects that will be funded by the 
IFA grant. 
 
The City proposed to borrow $200,000 from the Housing Rehabilitation Fund (Fund 65) to pay for 
the design and construction in 2020. The loan will be repaid once the City executes a grant 
agreement and submits a reimbursement request to IFA. The City expected reimbursement after 
July 1, 2021. However, with the recent COVID-10 closures, there has been an impact on lottery 
dollars. This loss of lottery funds has stopped the sale of bonds to pay for projects which were 
authorized by the Legislature at the end of the 2019 session. However, IFA realizes that the City 
of Mill City has already obligated expenditures for infrastructure in conjunction with the building of 
the new school and offered a low interest loan if needed.  
 
After discussing this issue, Mayor Kirsch, City Planner Dave Kinney and Mrs. Cook 
recommended that the City continue moving forward with an interfund loan to allow for the storm 
elements being constructed as a part of the school project to be completed. Funds are available 
for the loan and, if necessary, the City can budget over the course of ten years to repay the 
dollars, though staff is hopeful that the funding will only be delayed.  
 
The interest rate needs to be decided upon before approval of the resolution. 
 
Consensus to set the interest rate for the loan at 1.5%, and to add “commencing with the 2021-
2022 fiscal year” at the end of Section 2. 
 
Councilor Plotts moved and was seconded by Councilor Trout to Approve Resolution No. 854 
– Authorizing an Interfund Loan to the Storm Drainage Reserve Fund from the Housing Rehab 
Fund with an Annual Interest Rate of 1.5%, as Amended. The motion passed unanimously, (6:0). 
 
Resolution No. 855 – Water Rates: Staff is currently working to secure a Safe Drinking Water 
Loan from Business Oregon Infrastructure Finance Authority. During discussions on whether to 
move forward with this loan, it was stated that the City would need to increase the upcoming 
water rates slightly (2%) over what is currently outlined in the Water Rate Resolution. This small 
increase should be enough to allow the City to continue to set aside reserves, cover overhead 
costs and ensure repayment of the current and new debt service. 
 
Mayor Kirsch said that little increases are not as painful as waiting and then applying a much 
larger increase. No one likes to see rate increases but costs to provide water is going up and the 
City must keep up. 
 
Resolution No. 855 formally approves the rate increase which will have a nominal impact on the 
rate; $23.19 vs. $22.74, a .45 cent increase on the base rate and $3.75 vs. $3.68, a .07 cent 
difference on the per unit rate for the average customer. The difference for the ‘average user’ (10 
units) would be $2.28 per month. 
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Councilor Katlong moved and was seconded by Councilor Plotts to Approve Resolution No. 
855 – Water Rates. The motion passed unanimously, (6:0). 
 
SCA Grant Application Submittal; SW 2nd Avenue: The application deadline for the 2020 SCA is 
July 31st. The total project cost is high at $271,000, however, this street is in desperate need of 
repair. A portion of the work; the two sections approved as part of the school district project, will 
have been completed by the time the grant award is made. This will reduce the overall cost. 
 
Planner Dave Kinney contacted Engineer John Ashley about revising the project area and, 
therefore, the cost estimate. The project was reduced so that paving does not go as far as 
previously planned. This will allow the City to ensure a manageable match for the remaining 
portion of the project beyond the $100,000 grant. There are enough dollars in the budget to cover 
the match. The new revised estimate came in at around $240,000. If, at the time the project is 
bid, the costs come in low or it’s determined that there is sufficient funding to do more work, a 
decision to increase the project area can be made then. This estimate is needed to be able to 
submit the grant. 
 
Councilor Zeyen-Hall moved and was seconded by Councilor Katlong to Approve Submittal of 
SCA Grant Application for SW 2nd Avenue. The motion passed unanimously, (6:0). 
 
Cooperation Agreement with Marion County for CDBG Funds for FY’s 2021-2023:  A cooperation 
agreement with Marion County was provided for Council review. The agreement allows the City to 
participate in a CDBG program through Marion County. The Community Development Block 
Grant program allocates funding which has been made available via stimulus. By joining with 
Marion County for this CDBG program, it opens the City and residents/businesses up to apply for 
funds to meet the following national objectives: 

1. Public facility improvements 
2. Historic preservation 
3. Architectural barrier removal 
4. Economic development 
5. Housing rehabilitation 

 
The funding may also include award dollars to use for the HOME program, which expands the 
supply of affordable housing and/or the ESG program, which is used to assist with homelessness. 
 
The City is obligated to expend any funds received only in accordance with the terms of the 
agreement and to cooperate with the county on development of future plan applications for funds 
under the Act, with regard to housing and community development activities to be continued or 
undertaken by the City. 
 
Councilor Trout asked if matching funds with Marion County would be on a case by case basis. 
Mrs. Cook said yes, if there is a need for matching funds. 
 
This is a good opportunity to have the potential for funds which could assist in providing a better 
living environment for Mill City, both at the government and personal levels. 
 
City Attorney Jim McGehee stated that he had no problem with the agreement. 
 
Councilor Trout moved and was seconded by Councilor Katlong to Approve the Cooperation 
Agreement with Marion County for CDBG Funds for FY’s 2021-2023. The motion passed 
unanimously, (6:0). 
 
STAFF/COMMISSION REPORTS 
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City Recorder Report:  
 
List of On-going Old Business News – A current list of on-going old business items was provided 
for review. 
 
Councilor Trout asked if two items could be taken off of the Old Business List; Cedar Street and 
the NE 5th Street project. 
 
Mrs. Cook said Cedar Street is not finished as staff is still waiting for SCSD to finish their overlay 
work. The NE 5th Street project has been held up because of the ADA ramps at Subway. Mrs. 
Cook was informed that an ODOT representative has submitted all of the paperwork and she will 
remove this item from the list as soon as the $50,000 reimbursement check is received. 
 
Councilor Katlong asked about the security cameras and why have they not been installed. Mrs. 
Cook said that the cameras for Mill City Falls Park have not been installed as the City is waiting 
for internet to be installed.  
 
Councilor Katlong asked if a camera could be installed at the public works building as it isn’t yet 
fenced. Could the cameras for Mill City Falls Park be used now on the building and then order 
replacements when the internet connection is installed. Mrs. Cook said that is possible and will be 
contacting the City’s IT to have this done. 
 
Vacation: July 27-31, 2020 – Mrs. Cook will be out of the office the week of July 27th and will, 
therefore, miss the second meeting of July. The Council packet will be prepared prior to Mrs. 
Cook leaving. Tree Fredrickson will cover the meeting, unless there is a desire to cancel it. 
 
Several Councilors said they were not going to be at this meeting as well. Mayor Kirsch said that 
he wants to wait and see what happens with everything going on in town right now before 
cancelling the July 28th meeting. 
 
City Attorney Report:  Mr. McGehee, speaking via telephone, said that he is still working on 
nuisance items.  He is moving forward with the issue on S. 1st Avenue. The issue on SE Ivy 
Street has been settled.  
 
Mr. McGehee praised Court Clerk Kimberley Johnson for all her hard work on these persistent 
cases.  
 
BUSINESS FROM MAYOR & CITY COUNCILORS 
 
Councilor Zeyen-Hall had nothing to report. 
 
Councilor Winn said that he stopped by a few roofing companies to get information on roofing 
The Reid House, stating that this project needs to get started before the summer is done. 
 
Councilor Winn will also be removing the large branch hanging from a tree in Hammond Park.  
 
Councilor Katlong said that Public Works Supervisor Russ Foltz has been doing locates on the 
proposed streets that need water line replacement and noted SE 4th Avenue from Kingwood to 
the city limits will be set aside and instead focus on NE 7th Avenue, which has three leaks at this 
time. Public Works Maintenance Worker Jerry Curtis has spent four days trying to fix this leak and 
was unsuccessful. This line is approximately 50+ years old and needs repair/replacement quickly.  
 
The sludge tank at the WWTP is set to be pumped on July 30th. There has been a broken valve in 
the tank that needs to be repaired. The company coming to do the work will be charging the City 
$2,200 for a whole day. Public Works Supervisor Russ Foltz will ask if the company can do a ½ 
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day and, if not, will send the workers to pump stations to do additional repairs for the rest of the 
day.  
 
The high school sewer will be tied into the main sewer this next week. 
 
Councilor Katlong spoke with Power Chevy and, due to COVID, shipment of the new City trucks 
were delayed. Councilor Katlong said that Power offered a different brand of truck but he told 
them that Fords were the chosen brand selected by Public Works. The dealership offered an 
upgrade from a 2.6 liter to a 3.3 liter motor. The trucks should be ready for pick up by July 23, 
2020. 
 
Councilor Katlong asked about the possibility of adding ‘headache racks’ to the new trucks. 
These racks protect windows and tools and a fire extinguisher can be hung on it. The wires from 
the amber flashing lights could be hidden as well, which, at this time, just hang down the back of 
the truck. Mr. Foltz is researching costs for the racks. 
 
Councilor Plotts asked about the possibility of trading in the other two trucks. Councilor Katlong 
said that Power suggested selling the trucks outright, that there really is no trade-in value. The 
City would make more money on a private sale.  
 
Councilor Trout was not opposed to keeping both the old trucks, keeping them in good operating 
condition to use in case of an emergency or if one of them dies. 
 
Roel Lundquist, SW Linn Blvd., said that there are enough dollars in the budget to get the NE 7th 
Avenue waterline fixed now. Mr. Lundquist suggested that Public Works replace the line as Mr. 
Foltz has experience with working a backhoe. Using plastic pipe instead of the steel could also 
save some dollars. 
 
Councilor Katlong was uncertain if Mr. Foltz has the time to do this project as he is very busy with 
all the other projects currently being undertaken in the City. Councilor Katlong said that he would 
speak to Mr. Foltz about this. 
 
Councilor Trout asked if NE 4th Avenue is the County’s, and if staff was aware that it was paved. 
Mrs. Cook said yes, it is a County street and, no, staff was not aware that it was paved. Councilor 
Trout said that it would have been nice to have been given advance notice that it was going to be 
paved. 
 
Councilor Plotts said that she was very pleased with the inmate crew who came last week to 
help out around the City. This crew does a great job and she wants to say thank you. The direct 
supervisor of the crew suggested to Councilor Plotts that a letter be sent to Kathy Hendricks, 
Santiam Corrections Facility, explaining how helpful the crew is when they come to Mill City and 
thanking her for allowing the inmates to continually come to Mill City.  
 
Mayor Kirsch said that the inmates are greatly appreciated and hopes to continue to use them in 
the future. 
 
In light of all that’s going on in our country, Councilor Plotts asked if it was possible to have the 
City write a proclamation to the Linn County Sheriff’s Office showing support and appreciation for 
the Linn County deputies and all that they do. 
 
Mayor Kirsch was agreeable to this idea, and stated that the deputies do a great job at an 
agreeable price. Councilor Plotts will work with staff to create a Proclamation and bring it before 
Council. 
 
Mayor Kirsch recognized all those who put in an effort in creating a great 4th of July this year. A 
lot of people expressed a desire to show their independence and community spirit and did so by 
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organizing a parade. The Lyons Fire Department brought their antique fire truck and the city of 
Gates’ new fire truck was on a training run and got caught in the parade traffic. 
 
Mayor Kirsch said that the City of Gates has signed their IGA for the North Santiam Sewer 
Authority but they have not officially assigned their two representatives. 
 
The next meeting of the NSSA will be on the first Thursday of the month. The wastewater study 
for Mill City is a top priority. The results of this study should be ready in a very short time.  
 
Funding that was available has also been struck by COVID and has been cut back. Fortunately, 
Danielle Gonzales of Marion County is working hard looking for other avenues for funding. 
 
Mrs. Fredrickson noted that Ken Woodward made and gave the City, Mayor Kirsch and Councilor 
Zeyen-Hall commemorative plaques that were made from the wood of the old water tower in 
Detroit. They have the NSSA logo burned and painted on them.  
 
EXECUTIVE SESSION – None scheduled. 

 
ADJOURNMENT 
 
The meeting was adjourned at 8:11 PM. 
 
Prepared by:      Approved by: 
 
 
_______________________________   ________________________________ 
Stacie Cook, MMC     Tim Kirsch 
City Recorder      Mayor 


