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MILL CITY 
MINUTES OF THE CITY COUNCIL 

Tuesday, June 9, 2020 
 
 
Mayor Kirsch opened the meeting at 6:30 PM with the flag salute. Councilors present were Janet 
Zeyen-Hall, Brett Katlong, Dawn Plotts, Tony Trout, and Steve Winn. Staff members in 
attendance were City Recorder, Stacie Cook and City Clerk/Reid House Facilitator Tree 
Fredrickson. City Attorney Jim McGehee joined the meeting by phone. 
 
Citizens in attendance were Ann Carey, Roel Lundquist, Sgt. Greg Klein, LCSO and Gary Olson. 
 
DECLARATIONS OF POTENTIAL CONFLICTS OF INTEREST: Mayor Kirsch stated that 
anyone who felt they may have a potential conflict with anything on tonight’s agenda may say so 
at this time or at any time during tonight’s meeting. 
 
CONSENT AGENDA: 
 
Mrs. Cook requested an addition to the Consent Agenda, stating that Grant Peterson has 
requested a one year leave of absence from his position on the Planning Commission due to 
health concerns. Ann Carey, whose position expires this month, has agreed to fill his position in 
the interim.  This would be item ‘e’; Approval of a One-Year Leave of Absence for Mr. Peterson 
and Appointment of Ann Carey to Fill the Year of Leave. 
 
Councilor Trout moved and was seconded by Councilor Katlong, to approve items a; Approval 
of Minutes of Regular City Council Meeting of May 26, 2020, b; Approval of Accounts Payable, c; 
Approval of Monthly Revenues and Expenditures Report, May 2020, d; Approval of Appointment 
of Mayor Kirsch and Councilor Zeyen-Hall as the Mill City Representatives for the North Santiam 
Sewer Authority, and e; Approval of a One-Year Leave of Absence for Mr. Peterson and 
Appointment of Ann Carey to Fill the Year of Leave. Mrs. Fredrickson polled the Council. The 
motion passed unanimously, (6:0). 
 
LINN COUNTY SHERIFF’S REPORT: Sgt. Greg Klein gave the LCSO report for the month of 
May. Sgt. Klein stated that recently an adult suspect alluded Deputy Largent. The suspect was 
finally found by a K-9 unit behind a locked gate on private property, caught and charged with 
eight felony counts, which included drugs. 
 
Sgt. Klein asked when the traffic bridge will close for repairs.  Mrs. Cook said that a pre-
construction meeting with officials is scheduled for June 17th, at which time a date may be 
provided.  
 
Sgt. Klein asked if there will be signs or notices to those traveling the highway. Mrs. Cook stated 
that detour signs will be placed on Highway 22 before Mehama and Gates. Sgt. Klein said that 
the LCSO will notify Marion County of the bridge closures when they are set. 
 
Sgt. Klein said that one deputy will be sent to Mill City on the 4th of July, even though there will be 
no organized festival.  
 
Mayor Kirsch said that someone tagged the structures in Kimmel Park. Sgt. Klein said that he will 
look into this. 
 
PUBLIC WORKS REPORT: The pump report was provided for review. 
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CITIZEN COMMENTS/QUESTIONS:  
 
Roel Lundquist, SW Linn Blvd., reminded Council of the upcoming workshop on June 23rd for the 
Reid House. Mr. Lundquist asked if there was any feedback from The Reid House Committee on 
the presentation that Gary Swanson gave during the May 26th Council meeting. Mr. Lundquist 
stated that the Council needs to take a hard look at the proposed budget that was submitted.  
 
Gary Olson, SW Spring Street, asked if a revenue budget was done and questioned if the house 
can sustain itself in the following years.   Mrs. Cook explained that there has been some 
discussion on how money taken from the endowment could be put back. It is going to be difficult 
to forecast potential revenue as the City doesn’t know what the property may be used for or how 
often. However, Mrs. Fredrickson is gathering costs to work toward this.  
 
Mayor Kirsch said that at this time the Council has two choices; keep the Reid House, remodel it 
and use it for the community or to give the home to OHSU and keep one half of the endowment. 
Mayor Kirsch believes this house can be kept going for years and years with the right amount of 
care and events to keep it running. 
 
OLD BUSINESS 
 
EV Charging Station / Mill City Falls Parking:  Mrs. Cook said that Mike Erdman has provided the 
signed Transfer Agreement document that indicates his agreement to transfer his property next to 
Mill City Falls Park to the City upon completion of the parking lot project.  
 
A teleconference is set for next week to discuss the project timeline. Pacific Power anticipates 
September 2nd as a completion date for the full project. 
 
SW Ivy Street Water Line:  Staff has been working with City Engineer John Ashley to see that the 
initial conceptual plan and cost estimate for the SW Ivy Street water line replacement is 
completed. Other water lines that are in need of replacement were also discussed, as well as how 
funding might be obtained to complete the work.  
 
Last week Mayor Kirsch, Councilor Katlong, City Planner Dave Kinney, Engineer John Ashley 
and Mrs. Cook had a teleconference with Michelle Bilberry, Business Oregon IFA, to discuss 
possible funding opportunities that they currently offer.  
 
In short, the City can apply for a $2 million to $2.5 million loan at 1% interest from IFA. The loan 
would cover estimated costs for the following: 

 SW Ivy Street water line looped to Kingwood via SW Hall Street 

 SE 4th Avenue water line – SE Fairview to SE Kingwood 

 SW 8th Avenue water line – SW Linn Boulevard to SW Spring Street 

 S 1st Avenue water line – south of SE Kingwood Avenue (this is a maybe) 

 Radio Read Water Meter System – Installing a total of 500-600 replacement 
meters with the remainder to be installed at a later date 

 SE Grove Street water line – S 1st Avenue to SE 4th Avenue 
 
Mayor Kirsch said that these waterline improvements are urgently needed. The City spends a lot 
of money repairing these old lines. 
 
Mrs. Cook said that Mr. Ashley estimates the cost of the projects to be $2.7 million. This includes 
the water lines and the purchase of the radio read water meters. 
 
Mrs. Cook said that the City could take a larger loan to complete this project or install a limited 
number of the new meters. Public Works Supervisor Russ Foltz suggested that 100 radio read 
meters be purchased at a time, with the remaining meters to be purchased and installed in steps. 
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This will assist with future maintenance, repair and replacement needs while lessening the budget 
impact. 
 
Mrs. Cook said that due to the rate increase that went into effect in the fall of 2018, the City is in a 
good position to be able to finance these projects while continuing to cover overhead costs, 
bonded debt and set aside a small amount of dollars in the reserve fund. However, in order to 
continue to set aside an amount similar to what has been done in the past couple of years, the 
Council should consider a minor modification to the rate schedule. 
 
Resolution No. 831 implements a 2.5% annual increase for a five year period. This October would 
be the third year. Staff recommends that the rates be modified beginning with the October 2020 
change to a 4.5% increase. This would be a nominal impact on the rate, adding approximately .45 
cents to the base rate and a .07 cent difference on the per unit rate for the average customer. 
The difference for the “average user” (10 units) would be $2.28 per month. This rate change 
would, however, be enough to ensure that the City could move forward with replacement of each 
of the outlined water lines, begin the replacement of water meters to radio read and continue to 
set aside reserves for future maintenance and replacement needs. 
 
If the Council would like to explore this opportunity, a Letter of Interest will need to be submitted 
to Business Oregon. The next round of funding requires the LOI to be submitted by June 15, 
2020. Submission of the LOI does not commit the City to accepting any funding; it is merely the 
first step in the process, which will also require a full application to be submitted. 
 
The Council will also need to agree to have engineering and survey work done in preparation for 
the projects. 
 
A preliminary review of the LOI would be complete by September 2020. Within 30-45 days the 
City would be invited to submit a full application. An award would be made within 30 days. This 
would mean that the City could be out to bid on the projects which would allow for a spring project 
date. 
 
Mr. Lundquist asked about the $250,000 loan forgiveness for cities with high rates. Mrs. Cook 
said that the City qualifies for this as the current rate for the average user is about $50.00. 
Business Oregon requires at least $47.00 for the average user. Entities higher than the minimum 
qualify. 
 
Councilor Trout asked about the 1st Street line. Mrs. Cook stated that the issue with this line is not 
a repair issue but a material issue. 
 
Mr. Lundquist asked about the cost of engineering and survey work.  Mrs. Cook said that she 
does not have a breakdown for this; however, engineering and survey work has to be completed 
before the application is submitted. Mrs. Cook stated that the cost for the engineering will be 
reimbursable from the loan.  
 
Councilor Katlong moved and was seconded by Councilor Plotts to Direct City Recorder to 
Submit a Letter of Intent to Business Oregon IFA for Safe Drinking Water Loan in the Amount of 
$2.5 million and to Direct Staff to Begin Survey and Engineering Work for the Project. The motion 
passed unanimously, (6:0). 
 
City Recorder Report: 
 
List of On-Going Old Business Items: Councilor Trout asked about the NE 5th Avenue ADA 
ramps. Mrs. Cook said that she was advised the project is complete. Once we receive the 
reimbursement, this project can be removed from the list of On-Going Old Business Items. 
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City Attorney Report:  City Attorney Jim McGehee said that he has been working on nuisance 
items.  
 
Councilor Trout asked Mr. McGehee about any liability to the City if the COVID-19 social 
distancing rules posted at the entrances to the park go missing. Mr. McGehee said that he does 
not believe so, as it is not the City’s responsibility to police park users. It is everyone’s 
responsibility to follow the rules. However, it would be wise to replace these signs if they go 
missing. 
 
STAFF / COMMISSION REPORTS 
 
Councilor Winn asked if staff could contact the City of Salem to request that the reader board 
heading east on Hwy 22 warn drivers that the Mill City Bridge is closed.  
 
Mrs. Cook stated that signs will be posted at Mehama and Gates warning drivers of the bridge 
closure and noting the detour route. 
 
Councilor Katlong said that the water levels at the aquifer are currently at 32 feet above the 
pumps, ten feet above normal during this time of the year. This is a positive going into summer. 
 
Councilor Katlong said that he obtained several quotes for the new Public Works trucks for 
Council to consider. Copies of the quotes will be provided to each member of the Council for 
review and discussion at a later date. 
 
Councilor Katlong said that a business owner in town has offered to power wash the outside 
wooden posts and upper beams of City Hall free of charge. 
 
Mayor Kirsch stated that he is grateful for those that volunteer their services. These people help 
make the City a beautiful place to live. 
 
Councilors Zeyen-Hall, Plotts and Trout had nothing to report. 
 
Mr. Lundquist thanked Dawn Plotts, Joann Olson and Anita Leach for their hard work in cleaning 
up the hillside at Hammond Park. 
 
Mayor Kirsch said that interviews for the Finance Clerk position will be held next week. 
 
EXECUTIVE SESSION:  None scheduled. 
 
INFORMATIONAL ITEMS:  None. 
 
ADJOURNMENT 
 
The meeting was adjourned at 7:30 PM. 
 
Prepared by:      Approved by: 
 
 
_______________________________   ________________________________ 
Stacie Cook, MMC     Tim Kirsch 
City Recorder                  Mayor 


