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MILL CITY 
MINUTES OF THE CITY COUNCIL 

Tuesday, May 9, 2017 
 
 
Mayor Kirsch  opened the meeting at 6:30 PM with the flag salute. Councilors present were Brett 
Katlong, Penny A. Keen, Dawn Plotts and Tony Trout.  Scott Baughman was excused.  Staff 
members in attendance were City Recorder, Stacie Cook, Planner David Kinney, City Attorney 
Jim McGehee and Public Works Supervisor Russ Foltz. 
 
Citizens in attendance were  Ann Carey, Marge Henning, Sgt. Greg Klein, Linn County Sheriff’s 
Office, Dan Lemke, Ruth Lemke, Karen Lucas, Rex Lucas, Dianne Moore, Roger Nyquist and 
Jeff Tross. 
 
DECLARATIONS OF POTENTIAL CONFLICTS OF INTEREST:  Mayor Kirsch stated that 
anyone who felt they may have a potential conflict with anything on tonight’s agenda may say so 
at this time or at any time during tonight’s meeting. 
 
CONSENT AGENDA 
 
Councilor Plotts moved and was seconded by Councilor Trout , to approve items a; Approval of 
Minutes of Regular City Council Meeting of April 25, 2017, b; Approval of Accounts Payable, c; 
Acceptance of Monthly Revenues & Expenditures Reports, April, 2017 and d; Approval of 
Proclamation Declaring May Older Americans Month in the City of Mill City, of the consent 
agenda.  Stacie Cook polled the council; the motion passed unanimously, (5:0). 
 
LINN COUNTY SHERIFF’S REPORT:   Sgt. Greg Klein gave the Linn County Sheriff’s report for 
the month of April. 
 
Mayor Kirsch asked if there is the ability for citizens to go online to look up call information.  Sgt. 
Klein said that there will be the ability to do so but it is not up and running yet. 
 
PUBLIC WORKS REPORT:  
 
Pump Report – Mr. Foltz said that the high percentage last month was due to the cycle of the 
pumps.  This month is lower, which counters last month. 
 
Energy Assessment Results – The energy assessment for the pump stations has been 
completed.  The result is that installing the equipment will save money. 
 
Hydrant Repairs – Two valves in leaky hydrants were replaced.  This will hopefully have an 
impact on the water loss. 
 
Public Works Building Update – Mrs. Cook said that she has contacted Westech Engineering and 
they do not have any recommendations for an architect to do the spec work as they do this work 
themselves.  Westech has indicated that they would be willing to assist us but they need 
additional information before a cost estimate can be provided.  It was also noted that we will most 
likely not meet a fall completion date for this project.  
 
Randall Saunders still needs to be contacted to see whether he is available and what the 
potential cost is. 
 
Overlook Update – The permit has been issued and forms for the supports have been built.  Once 
the mowing position is filled then more work can be done on this project. 
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Mayor Kirsch said that last meeting up to $5000 was authorized for spec’ing the building out.  
Dave Kinney has indicated that he does not think that this will be enough to do the work.  Once a 
cost is determined the Council may need to authorize additional funds. 
 
Councilor Plotts asked about a timeline for the overlay work.  Mr. Foltz said that he needs to 
contact the contractor to get a time for the work to be done.  
 
CITIZEN COMMENTS AND QUESTIONS:   Dianne Moore, SE 3rd Avenue, said that several 
months ago she spoke with the Council about working on the ODOT property at the entry into 
town.  Measurements have been done on the property and a landscape architech has been found 
to do the work.  The group working on the project is now looking for a non-profit to allow them to 
“umbrella” under them to write grants.  In addition, a letter of recommendation is requested of the 
Council. 
 
Councilor Trout asked what the non-profit would need to do for this group.  Mrs. Moore said that 
the non-profit would accept the funds that would be received.  Mr. Kinney said that if they applied 
for grants the non-profit would serve as the fiscal agent which means that they would be 
responsible for filing the paperwork that is involved with grants. 
 
Mayor Kirsch thanked Mrs. Moore for the work being done on this and asked the Council if there 
is support for the letter that was requested.  Consensus to provide a letter of support. 
 
PRESENTATIONS:   Linn County Commissioner Roger Nyquist – Quarterly Report 
 
Commissioner Nyquist said that the County has a youth wage grant program for employers of first 
time youth which will reimburse Linn County employers up to $1000. 
 
There have been multiple stop work orders recently in Millersburg due to wetlands.  This is 
something can the City should be looking at to ensure that subdivisions and other construction 
projects can move smoothly without interruption.  Mr. Kinney said that Mill City has a wetlands 
inventory. 
 
The transportation legislation looks like there could be more funding available for projects at the 
local level. 
 
PUBLIC HEARING: FY 2016-2017 SUPPLEMENTAL BUDGET 
 
Mayor Kirsch opened the public hearing at 6:56p.m. and called for the staff report. 
 
STAFF REPORT:  Mr. Kinney stated that the auditors identified that in prior fiscal years the loan 
repayment for the interfund loan has not been budgeted correctly.  It should be debt service 
rather than a transfer.  The supplemental budget corrects that error for the current fiscal year. 
 
Mrs. Cook said that in addition, the transfer of appropriates resolution will transfer dollars for the 
General, Street. Water and Sewer funds to cover potential over expenditures for materials and 
services and personal services for contractual obligations that were not anticipated. 
 
PUBLIC TESTIMONY:  None. 
 
CLOSE HEARING:  Mayor Kirsch closed the hearing at 6:59p.m. 
 
ADOPTION OF FY 2016-2017 SUPPLEMENTAL BUDGET 
 
Resolution No. 805 – Authorizing Transfer of Approp riations for FY 2016-2017 
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Councilor Trout  moved and was seconded by Councilor Katlong  to Approve Resolution No. 
805 – Authorizing the Transfer of Appropriations for the 2016-2017 FY.  The motion passed 
unanimously, (5:0). 
 
Resolution No. 806 – Adopting a Supplemental Budget  for FY 2016-2017 
 
Councilor Trout moved and was seconded by Councilor Katlong to Approve the Supplemental 
Budget as Presented and to Adopt Resolution No. 806 – Adopting a Supplemental Budget for the 
General Fund, and Making Appropriations for the 2016-2017 FY.  The motion passed 
unanimously, (5:0). 
 
PUBLIC HEARING: FY 2017-2018 BUDGET 
 
Mayor Kirsch opened the public hearing at 7:01p.m. 
 
STAFF REPORT:  Mr. Kinney stated that the budget presented this evening is the same as was 
approved by the Budget Committee during the budget meetings.  The total budget is $4,631,232.  
If the Council concurs with the recommended budget then the resolutions will need to be 
approved which will adopt the budget, levy the taxes and declare the City’s election to receive 
and compliance with state revenue sharing. 
 
Mr. Kinney said that the City is required to hold a public hearing to take testimony on how state 
revenue sharing funds should be spent. 
 
Councilor Katlong asked if the state revenue includes marijuana for other parts of the state.  Mr. 
Kinney said that it does but the City did not authorize sales so no marijuana taxes will come to 
Mill City. 
 
PUBLIC TESTIMONY:  Mrs. Cook stated that when she spoke with Councilor Baughman 
yesterday he indicated that his preference would be to keep the SDC dollars for infrastructure 
projects rather than use them to pay off debt. 
 
Mr. Kinney said that because of the way the City’s ordinance is written there is not an option for 
using the funds for infrastructure.  The language only allows for reimbursement dollars from the 
sewer SDC’s to be used to pay for debt service repayment on the original 1994 sewer project. 
 
Councilor Baughman’s suggestion of using the SDC’s for improvement projects is a good one but 
it is not an authorized expense.  To do so, the Council would have to go through and identify 
improvement projects that could be done with SDC’s.  An update to the SDC charges should be 
done. 
 
CLOSE HEARING:  Mayor Kirsch closed the hearing at 7:08p.m. 
 
Councilor Trout asked if there were options in the budget for a city administrator.  Mr. Kinney said 
that this was not included in the draft of this budget.  There was an outline of costs provided but 
cash was not available to cover this position. 
 
Councilor Trout said that he would like to see the option for an administrator in the budget 
because it closes the door to if it isn’t included in the budget.  Mayor Kirsch said that he is not 
opposed to an administrator but it is something that needs to be budgeted for and takes time to 
save for the position. 
 
Councilor Katlong said that he thinks it is a good idea to have a line item in the budget so that if 
the option presents itself, funds can be placed in the line item.  Mr. Kinney said that there is a line 
item but no funds were assigned to it.  Funds were placed in the unappropriated line items in 
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each of the funds. If revenues are coming in well and funds should become available then a 
supplemental budget would need to be done to add funds into the line item. 
 
Councilor Trout said that one of his concerns is hiring a permanent finance clerk, which will be 
discussed later, and he would not be comfortable hiring someone that would have to be laid off in 
a couple of years. 
 
Mayor Kirsch said that right now the City is paying a lot of money for duel services so we need a 
finance clerk and someone needs to be in this position and trained. 
 
Councilor Trout said that he is not ready to close the door to hiring an administrator.  Mr. Kinney 
said that the option the Council could do is to hire for a full time position for six months or one 
year then reassess it at that point. 
 
Councilor Trout asked what it entails to do a supplemental budget.  Mr. Kinney said that a notice 
must be placed in the paper, a hearing must be held and a resolution adopted.  The resolution 
changes the funds within line items and provides for the expenditures that the Council has 
authorized. 
 
ADOPTION OF FY 2017-2018 BUDGET 
 
Resolution No. 807 – Adopting the Budget and Levyin g Taxes for FY 2017-2018 
 
Councilor Trout moved and was seconded by Councilor Keen to Approve Resolution No. 807 – 
Adopting the Budget, Making Appropriations and Levying Taxes for the 2017-2018 Fiscal Year.  
The motion passed unanimously, (5:0). 
 
Resolution No. 808 – Declaring the City’s Election to Receive State Revenues 
 
Councilor Trout moved and was seconded by Councilor Plotts to Approve Resolution No. 808 
– Declaring the City’s Election to Receive State Revenues.  The motion passed unanimously, 
(5:0). 
 
Resolution No. 809 – Certifying the City Provides a t Least Four Municipal Services 
Councilor Trout moved and was seconded by Councilor Katlong to Approve Resolution No. 
809 Certifying the City Provides at Least Four Municipal Services as Enumerated in Section 1, 
ORS 221.760.  The motion passed unanimously, (5:0). 
 
PUBLIC HEARING: MILL CITY COMPREHENSIVE PLAN & ZONI NG MAP AMENDMENTS 
MODIFICATION TO THE MILL CITY URBAN GROWTH BOUNDARY  
 
Mayor Kirsch opened the public hearing at 7:26p.m. with the introduction of the City Council and 
the presiding officers statement.  Mayor Kirsch called for any declarations of ex parte contact, 
conflicts of inters or bias. 
 
Councilor Katlong stated that he has a potential conflict as he is friends with the applicant Rex 
Lucas.  There is no financial impact from this application nor will the friendship influence his 
decision. 
 
APPLICANT’S PRESENTATION:  Jeff Tross, Land Use Planning Consultant, presented the 
application on behalf of the applicants.  Mr. Tross read a statement into the record from applicant, 
Scott Baughman, which stated that since he is on the City Council, to avoid any appearance of 
conflict or influence, he will not be present during the hearing. 
 
Mr. Tross stated that the Planning Commission unanimously approved the proposal for 
recommendation to the Council.  The proposal is to exchange equal amounts of land within and 
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outside the UGB.  The land brought into the UGB will later be asked to be annexed into the City 
limits.  The designated use for the land will also remain the same as for what is currently in the 
UGB; residential. 
 
A UGB amendment is subject to State LCDC rules, which were adopted in January 2016.  This is 
one of the first UGB exchange proposals under these rules to be considered in the state. 
 
The lands to be removed are approximately 18.18 acres.  The lands to be included total 18.16 
acres.  The land to be removed is considered lower priority according to the LCDC rules due to 
relationships to sensitive natural resources; streams and fish habitat whereas the lands to be 
included are not adjacent to sensitive natural resources.  In addition, the lands to be included are 
nearer to public services than those to be removed. 
 
The proposal includes removal of two parcels which the City approved removal of in 2012.  
However, this approval was never presented to the County for agreement for final action and 
enactment.  This application will help to clean up this issue by moving the final process through 
the County. 
 
The lands that are proposed to be added are also proposed to be annexed.  This can only occur 
after Linn County concurs with the boundary amendment.  They will then be subject to the City’s 
development standards upon finalization of the boundary amendment and annexation. 
 
Councilor Trout asked if the same properties being removed are the same owners as the 
properties being included.  Mr. Tross said that the properties to be removed are owned by Rex 
Lucas, Scott Baughman, Drake’s and Stafford’s.  The property to be added are owned by Rex 
Lucas.  
 
Councilor Trout asked if parcel 3 is also a sensitive location.  Mr. Tross said that it is not.  There 
is a lot of rock that has been dumped into the parcel and isn’t a site that would be amenable to 
building homes. 
 
Councilor Plotts said that the parts to be annexed will be R-1 and asked if that includes the rest of 
the development.  Mr. Tross said that it is only the parcels shown in the red dots on the map 
provided.  Mr. Kinney explained that tax lots 100, 103 and 200 would be added to the UGB and 
rezoned to residential. 
 
STAFF REPORT:  Mr. Kinney thanked the Planning Commission stating that they held a hearing 
on March 21st and continued the hearing to April 18th and then April 24th to ensure that everything 
was gone through thoroughly and a full recommendation was provided to the Council.  This was 
one of the more difficult applications that Mr. Kinney has worked on because of the multiple 
components. 
 
The 7.81 acres on the east site of town to be removed includes a fairly steep slope.  The Drake 
and Stafford properties were approved by the City in 2012 but the property owners were not 
willing to pay the fee to Linn County to finalize the process so it never went forward.  The 
Baughman property to the south of the City is part of a larger parcel which is half inside the UGB 
and half outside. 
 
The Planning Commission has obligations for the amendment to the Comprehensive Plan; 
following statewide administrative rules and planning goals and ensuring that it complies with the 
Mill City goals and policies.  One state requirement is that the City must look at what areas are 
appropriate or not appropriate to include.  It clearly states that Timber Conservation or prime 
forest or timber land are the lowest priorities.  If there are any other higher priorities, they must be 
included first.  All land around Mill City in Marion County is zoned Timber Conservation therefore 
no alternative lands were considered on that side.  On the Linn County side to the west the land 
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is zoned Industrial so this was not considered.  These are elements that were considered by the 
Planning Commission to see if they met Goal 14 Factors. 
 
 
Because water service was extended by Pacific Power decades ago along SE Remine Road, it is 
reasonable to consider. 
 
The area on SE Kingwood Avenue was looked at but they are already committee to residential 
and because services would have to be extended, it is not as high a priority as the land along SE 
Remine Road. 
 
In 2011 a local wetlands study was done.  The Drake and Stafford land is within the wetlands 
area as is part of the Baughman property.  The Snake/Deford stream is a salmon and steelhead 
habitat stream and is considered one of the rearing/spawning. Preserving the stream is 
considered a high natural resource priority.  This land also has two major BPA powerlines which 
go through the site and places the properties into the lowest considerable consideration. 
 
The final area for consideration has a small wetland area in it but the area on the west side had a 
steep slope and it would be almost impossible for utilities to be brought in without crossing the 
wetland or dealing with the slope. 
 
The full analysis was given to the state for their review and it was generally agreed that it was a 
reasonable analysis and the priority areas. 
 
The public testimony at the Planning hearings were good but the main concerns were with 
utilities.  This is something that will need to be looked at with the subdivision application and is 
not something that is to be considered with this application.  At this time only demonstration of the 
ability to provide service must be done. 
 
There are some issues that the City has from prior decisions that were made in 2006.  The City 
adopted ordinances to annex pieces of property which were never finalized due to rejection of the 
legal descriptions by the Department of Revenue.  One parcel is owned by the City and one by 
the Fire Department.  This needs to be fixed before the annexation of the currently proposed 
lands.  The second ordinance included lands owned by Mr. Lucas, a portion of SE Fairview Street 
and SE Remine Road.  This also needs to be fixed before the annexation of the currently 
proposed lands.  SE Remine Road is not a street, it is part tax parcel and part dedicated 
easement for the homes beyond it.  This will allow the proposed annexation to be contiguous to 
the City limits. 
 
Mr. Kinney said that the third item that needs to be done is the inclusion of two parcels south of 
SE Fairview Street that were part of the original annexation and the rezoning of the City and Fire 
Department land to be Public and the Lucas property to be Residential Single Family. 
 
The recommendation to the Council, if electing to proceed, is to approve the application by a 
series of individual motions. 
 
PROPONENT’S TESTIMONY:  None. 
 
OPPONENT’S TESTIMONY:  None. 
 
GENERAL TESTIMONY:  None. 
 
QUESTIONS OF CLARIFICATION FROM CITY COUNCIL:  Councilor Trout asked if the Drake 
and Stafford properties need to be dealt with before anything can be done with this application.  
Mr. Kinney said that the City’s ordinance is still valid with no expiration.  The County will have to 
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go through a hearing process and finalize the decision at which point the City would have to 
amend the maps. 
 
Mr. Kinney said that the applicants were asked to get letters of concurrence from the Drake’s and 
Stafford’s for this application. 
 
Councilor Plotts asked about Goal 12 – Transportation, and whether SE Fairview Street is going 
to go through to SE Kingwood Avenue.  Mr. Kinney said that the County owns the right-of-way 
from SE Fairview to SE Kingwood.  The City’s comp plan calls for this, at some point in the future, 
to be a connecting road.  One issue that was raised at the Planning Commission level is whether 
this needs to be improved beyond the current condition for this subdivision.  This will be a 
question that needs to be answered at the time a subdivision application is submitted and the 
hearing process is held. 
 
Mayor Kirsch said that one of the recommendations is to either repeal or revise the existing 
ordinances 342 and 343.  Mr. Kinney said that his recommendation is to repeal both ordinances. 
 
CLOSE OF PUBLIC HEARING:  Mayor Kirsch closed the public hearing at 8:21p.m. 
 
CITY COUNCIL DELIBERATION:  Mayor Kirsch said that he sees this as an exciting opportunity 
for the City and is growth that we have anticipated.  Mayor Kirsch thanked the Planning 
Commission for all of the work they have done. 
 
Councilor Katlong said that he agrees that this is a well thought out proposal.  Councilors Keen, 
Plotts and Trout agreed. 
 
Mr. Kinney said that the map on page 114 references 6.32 acres and should be 4.32 acres for the 
Drake and Stafford properties. 
 
Councilor Trout moved and was seconded by Councilor Keen to Adopt the Final Staff Report 
for File 2017-02, that Includes the Updated Exhibits, Findings of Fact, Conclusions and Planning 
Consultant Recommendations AND Direct the City Staff to Prepare an Ordinance to Amend the 
Mill City Comprehensive Plan Map to Adjust the Mill City Urban Growth Boundary as Shown in 
Table 1 of the Final Staff Report and Findings Document Dated April 24, 2017.  The UGB 
Adjustments Include: a; remove 18.18 Acres from the Mill City UGB and b; Add 18.16 Acres to 
the Mill City UGB.  The motion passed unanimously, (5:0). 
 
Councilor Katlong moved and was seconded by Councilor Keen  to Direct the City Staff to 
Prepare an Ordinance to Amend the Mill City Comprehensive Plan Map to Designate the 18.18 
Acres Added to the Mill City UGB as “Residential” on the Mill City Comprehensive Plan Map, as 
Listed in Table 1.  The motion passed unanimously, (5:0).  
 
Councilor Plotts moved and was seconded by Councilor Katlong  to Direct the City Staff to 
Prepare an Ordinance to Rezone the 18.16 Acres Added to the Mill City UGB as Single Family 
Residential (R-1) on the Mill City Zoning Map, as Listed in Table 1.  The motion passed 
unanimously, (5:0). 
 
Councilor Keen moved and was seconded by Councilor Plotts  to Forward the City’s Ordinance 
of Approval to Linn County with a Recommendation that Linn County Concur with the City’s 
Decision and Take Appropriate Action to Modify the Mill City UGB, Amend the Linn County 
Comprehensive Plan and Linn County Zoning for the Affected Parcels.  The motion passed 
unanimously, (5:0). 
 
Councilor Trout moved and was seconded by Councilor Keen That if Linn County Concurs with 
the City Decision and Modifies the Mill City UGB, to Direct the City Staff to Prepare an Ordinance 
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to Annex 18.16 Acres as Listed in Table 1 and Concurrently Rezone the Property Annexed to the 
City as Single Family Residential (R-1).  The motion passed unanimously, (5:0). 
 
Councilor Trout moved and was seconded by Councilor Katlong to Direct the Staff and City 
Attorney to Prepare a Housekeeping Ordinance to Repeal Ordinances 342 and 343 and Prepare 
a New Ordinance, with Appropriate Maps and Legal Descriptions to Complete the Annexation of 
the Areas Approved for Annexation in Ordinances 342 and 343.  The motion passed 
unanimously, (5:0). 
 
Councilor Katlong moved and was seconded by Councilor Keen  to Prepare an Ordinance to 
Redesignate and Rezone the Portion of TL 200 that will be Located Inside the Mill City UGB as 
Residential (R-1) in Order to Avoid Split Zoning on the Property.  The motion passed 
unanimously, (5:0). 
 
Mayor Kirsch called for a five minute break at 8:33p.m. 
 
Mayor Kirsch reconvened the meeting at 8:41p.m. 
 
OLD BUSINESS 
 
Law Enforcement Services Options:  Mayor Kirsch said that this was discussed at the last 
meeting.  It was the Council’s consensus at that time to have individual contracts with the County 
with the same language rather than having all cities sign a contract with everyone in it. 
 
Councilor Katlong said that he thinks the coalition is a good thing but it was never the objective to 
have a joint contract. 
 
Councilor Plotts said that she likes the change to the contract just referencing Mill City. 
 
Mrs. Cook said that she modified number 7 in the contract to reference the memorandum of 
understanding (MOU) that the City has had with the Sheriff’s Office in the past.  If the Council 
does not want to have the MOU then this change would not be necessary. 
 
Mrs. Cook said that Section 11 of Exhibit A will need to be modified to reflect accurate language.  
The bigger issue at this time is the number of hours that we will be contracting for in the next two 
fiscal years. 
 
Mayor Kirsch said that past Councilor Roel Lundquist was concerned with the budget and would 
like to see the hours decreased to lessen the impact.  Agreement to leave hours at 301 for the 
next two fiscal years. 
 
If the staff changes to the contract document are agreeable then the coalition should be advised 
that we plan to do so but would like to continue participating in the coalition. 
 
Mrs. Cook said that she will make the discussed changes to the contract and remove repetitive 
language in the MOU.  Page 2, number 3 will need to be reviewed and modified as this Council 
wishes to see the priorities for our deputies. 
 
Councilor Plotts asked about the final sentence in number 4 of the MOU.  Mr. McGehee 
explained that the language was an attempt to outline the past Council’s concerns with two 
deputies sitting side by side for a long time “talking” and allaying the perception that they are not 
working. 
 
Law Enforcement Substation:  The City’s portion of the work in the new substation is complete.  
Linn County Sheriff’s Office IT needs to move the computers and then the full change of location 
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can be done, including putting shelving and files in the old subdivision.  Discussions with WAVE 
also needs to be done to obtain a dedicated line for the substation. 
 
Finance Clerk Vacancy:  The City has been without an employee in the finance position for nearly 
a year.  The prior Council chose to forego hiring a finance clerk and to pursue an organizational 
analysis for the City.  Based on the outcome of the analysis the current Council decided to pursue 
hiring an administrator.  However, the detailed financial overview completed by David Kinney 
shows that, at this time, funding is not available within out budget to be able to hire this new 
position and retain it.  Mr. Kinney’s recommendation was to continue with staffing as has been for 
the past number of years while working to stabilize the City’s budget.  This will allow us to get to a 
point where we can support an administrator position.  Until budget stabilization occurs, there is 
still a need for a finance clerk to fill the vacancy which is currently being done, in part by financial 
consultant Jeanette Denos, and a temp agency employee. 
 
Mayor Kirsch said that it is his opinion that this position needs to be filled and could be advertised 
as a temporary position of six months, one or two years.  Mr. McGehee said that he would limit 
the length to one year at most with the position to be reviewed at budget time. 
 
Ann Carey, SW 1st Avenue, said that she thinks Mrs. Cook is doing a superb job and is doing a lot 
of work and stated that the Council should hire a finance clerk.  We need to get someone on 
board.  The City of Sublimity hired an administrator and the person is now no longer there.  Mr. 
McGehee said that Mill City has gone through four administrators over the years. 
 
Councilor Plotts said that she thinks it is wise to fill the finance clerk position.  It is budgeted and 
will help with saving money on the finance consultant and temp employee.  If funds are available 
for an administrator in the future, the finance clerk should still be considered as being a 
permanent position. 
 
Councilor Trout said that with the budget discussion earlier he would like to direct staff to 
advertise the finance clerk position for a one year position. 
 
Councilor Trout moved and was seconded by Councilor Keen  to Direct Staff to Advertise the 
Vacant Finance Clerk Position, Funded for One Year, Advertised at Full Salary Range.  The 
motion passed unanimously, (5:1) with Councilor Plotts voting nay. 
 
Mayor Kirsch asked for clarification on Councilor Plotts’ nay vote.  Councilor Plotts said that she 
feels this should be a permanent position. 
 
NEW BUSINESS 
 
Bond Counsel Proposals: Requests for proposals for bond counsel was sent to three firms.  We 
received two responses: 
 
• Mersereau Shannon LLP 
• Orrick, Herrington & Sutcliffe LLP 
 
Overall, the proposals are similar in wording.  However, the not to exceed fees differ greatly.  
Mersereau Shannon has proposed a not to exceed fee of $16,000 while Orrick, Herrington & 
Sutcliffe proposes $25,000. 
 
John Peterson, PiperJaffray, has been provided the two proposals for his review and indicated 
that both firms would be good.  Mr. McGehee said that Mersereau, Shannon is the best choice 
and least expensive. 
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Councilor Trout moved and was seconded by Councilor Keen t o Award the Bond Counsel 
Contract to Mersereau, Shannon in an Amount Not to Exceed $16,000.  The motion passed 
unanimously, (5:0). 
 
Resolution No. 810 – Extending Workers’ Comp Coverage for Volunteers:  Each year, per CCIS 
requirements, the City must adopt a resolution declaring our intent to provide workers’ 
compensation coverage for volunteers of the City of Mill City.  Resolution No. 810 extends this 
coverage.  If the Council wishes to continue to provide workers’ compensation for our volunteers 
then a motion approving the resolution must be made. 
 
Councilor Keen  moved and was seconded by Councilor Trout  to Approve Resolution No. 810 – 
Extending Workers’ Comp Coverage for Volunteers for FY 2017-2018.  The motion passed 
unanimously, (5:0). 
 
WAVE Request for Franchise Renewal:  The Council was provided a letter from WAVE 
requesting renewal of their cable franchise which will expire on December 31, 2019 as well as a 
copy of the current franchise.  This is the time for the City to review the existing Ordinance 
granting the franchise and determine what, if any, modifications should be made.  These may 
include Section 11 – Connection and Service to Public Facilities and Section 16 – Franchise Fee 
should also be looked at and consideration of an increase should be made.  We are now 
receiving the minimum amount of 3%.  Most cities have franchises of the maximum 5%.  
Discussions concerning the telephone services WAVE provides should also take place. 
 
A response should be sent to WAVE indicating acknowledgement of the request to open 
discussions and asking for a meeting to be set between WAVE and the City.  Council consensus 
to send letter of acknowledgement and begin negotiations for the updated franchise. 
 
Request for Funding – Meals on Wheels:  The City received a letter from Meals on Wheels 
requesting a donation in the amount of $1100.  The upcoming fiscal year budget outlines $500 for 
the Meals on Wheels program.  If the Council wishes to grant this donation then a motion stating 
such can be made and funds will be released after July 1, 2017. 
 
Councilor Katlong asked if anyone knows what kind of meals are being provided to the seniors.  It 
was noted that the meals are healthy and the salt content, etc. is carefully looked at.  
 
Councilor Katlong left the room at 9:59 p.m. 
 
Councilor Trout moved and was seconded by Councilor Plotts  to Authorized a Donation of 
$500 to the Mill City Meals on Wheels Program.  The motion passed unanimously, (4:0). 
 
Councilor Katlong returned to the meeting at 10:01 p.m. 
 
STAFF/COMMISSION REPORTS 
 
City Recorder Report 
 
List of On-Going Old Business Items:  A list of outstanding items was provided to Council. 
 
Clean Up Day Volunteers:  The annual City-wide Clean Up Day is set for Saturday, May 20th.  As 
usual, volunteers are needed to help make the event go smoothly.  Those that are willing to 
volunteer should advise Utility Billing/Court Clerk Kim Johnson so that she knows who will be 
attending. 
 
Dog Daze Reschedule – August 26, 2017:  To accommodate the Solar Eclipse events which are 
taking place on and around August 19, 2017, the original date for Dog Daze, the City-wide yard 
sale event has been rescheduled.  Dog Daze will now be held on Saturday, August 26, 2017. 
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IFA Forgivable Loan – Water Rate Study:  As stated at the April 25th meeting, staff was 
contacted by Michelle Bilberry on April 17th and advised that our funding for the water rate study 
was moving forward. 
 
CIS Online Trainings:  Mrs. Cook said that City County Insurance Services provides free online 
trainings that are available to staff and council members to take.  Should anyone be interested in 
taking one of these trainings please let staff know and they can advise on how to access them.  
Councilor Katlong said that he would be interested in accessing the trainings.  Councilor Plotts 
indicated that she may be as well. 
 
Dangerous & Derelict Building Committee Recommendation:  The Dangerous & Derelict Building 
Committee met on Friday, April 27, 2017 and reviewed the first two potential violations of this 
newly enacted code, as were specified by Council.  The outcome was a unanimous decision at 
the commercial structure should be dealt with on both the dangerous and derelict building 
violations while the residential structure should be dealt with on only the derelict building 
violations. 
 
Because this is a new process, Mrs. Cook spoke with City Attorney Jim McGehee about the code 
requirements for notices as well as what manner in which we will proceed should the property 
owners fail to comply. 
 
SOB Grant Request Update:  The SOB Committee met on Wednesday, April 26th and discussed 
the overall project and project budget.  It was determined that they are in need of more 
information and would be better suited waiting to submit the OPRD grant that the Council 
authorized on April 25th next year. 
 
City Attorney Report 
 
424 SW Cedar Street Update:  The supplemental judgement has been drafted and should be filed 
on this matter.  In preparation staff has been asked to begin gathering estimate to clean the 
property. 
 
BUSINESS FROM MAYOR & CITY COUNCILORS 
 
Mayor Kirsch  said that there is a sinkhole in the Circle K parking lot.  It appears to be caused by 
an old septic tank that was not decommissioned properly back in the 1950s. 
 
Councilor Katlong  had nothing to report. 
 
Councilor Keen  said that she will be meeting with the Canyon Catalysts to do clean up in parks 
and around City Hall. 
 
Councilor Plotts  said that the MOU states that she is supposed to be meeting with the LCSO 
once per month and she will begin doing so. 
 
Councilor Trout  said that work has begun on the Elizabeth Creek culvert to fix the sinkhole. 
 
Councilor Katlong said that on SE 3rd Avenue off of SE Hazel Street public works was supposed 
to lay gravel grade this street. 
 
EXECUTIVE SESSION 
 
At 10:22 p.m.  Mayor Kirsch adjourned into executive session under ORS 192.660 (2)(d) to 
conduct deliberations with persons you have designated to negotiate real property transactions.  
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At 10:35 p.m. Mayor Kirsch reconvened into regular session. 
 
The Council discussed the potential donation of a piece of property to the City for use as 
something similar to a community center.  Councilor Plotts said that she would like to get the 
opinions of the community as to what they see as the needs that might work for this property. 
 
Councilor Katlong said that he has spoken with kids about the potential use of the building for 
their use. 
 
Mayor Kirsch said that he has also spoken with Ken Cartwright about the potential to have the 
radio station move into the building.  This would give the building everyday occupancy, which is a 
good thing for use and insurance purposes. 
 
Councilor Katlong said that if we do decide to accept this donation then it should be a use similar 
to what the original discussion was, which gives everyone in the community the opportunity to 
benefit from it. 
 
Remodel work would need to be done in order to open the building up to the public.  Councilor 
Keen said that the Council would need to look at staffing needs for the structure and land as well 
and asked where this money would come from. 
 
Mr. McGehee said that he has some concerns with the language in Exhibit A as it states specific 
uses or “similar uses” and said that an outside agency will be ensuring that the City is using the 
property appropriately. 
 
Councilor Keen said that her concern is the language that refers to the endowment fund 
established and the requirement to return one half of the fund established should the property 
revert to OHSU. 
 
Mrs. Cook said that the use of the building is not the question in need of answering right now.  
The question is do we want to accept the building and endowment or just the monetary 
endowment.  Councilor Katlong said that he would be concerned that we would accept the 
building and endowment and then determine that we aren’t able to deal with it.  Mrs. Cook said 
that we would still revert to the monetary endowment at that time. 
 
Mayor Kirsch said that the Council needs to think about which best suits the City. 
 
Councilor Keen said that she would like to get an idea of what it would cost to do the renovations 
that would need to be done in order to use the structure how we like.  Mrs. Cook said that she 
believes we can get the numbers from Dan Benjamin as he has been through the house in 
anticipation of this process. 
 
Councilor Trout said that he has concerns with cost for staff to maintain the rental and cleaning of 
the building. 
 
ADJOURNMENT 
 
The meeting was adjourned at 10:51 PM. 
 
 Prepared by:      Approved by: 
 
 
_______________________________   ________________________________ 
Stacie Cook, MMC     Tim Kirsch 
City Recorder      Mayor 


