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MILL CITY 
MINUTES OF THE CITY COUNCIL 

Tuesday, November 22, 2016 
 
 
Mayor Thacker  opened the meeting at 6:30 PM with the flag salute. Councilors present were 
Scott Baughman, Lisa D. Follis, Penny A. Keen, C. Michael Long and Roel Lundquist.  Staff 
members in attendance: City Recorder, Stacie Cook. 
 
Citizens in attendance were  Ann Carey, Marge Henning, Brett Katlong, Tim Kirsch, Don 
Robinson and Tony Trout. 
 
DECLARATIONS OF POTENTIAL CONFLICTS OF INTEREST:  Mayor Thacker stated that 
anyone who felt they may have a potential conflict with anything on tonight’s agenda may say so 
at this time or at any time during tonight’s meeting. 
 
PUBLIC WORKS REPORT:   None. 
 
CONSENT AGENDA 
 
Councilor Long moved and was seconded by Councilor Keen , to approve items a; Approval of 
Minutes of Regular City Council Meeting of November 8, 2016, b; Approval of Accounts Payable, 
and c; Acceptance of Resignation of Tony Trout from the Mill City Planning Commission, Effective 
November 16, 2016, of the consent agenda.  Stacie Cook polled the council; the motion passed 
unanimously, (6:0). 
 
CITIZEN COMMENTS AND QUESTIONS:   None. 
 
PUBLIC HEARING: Amendments to Mill City Zoning Code – City Council Deliberation Only. 
 
Mayor Thacker opened deliberation on the zoning code amendments at 6:34p.m. 
 
Mrs. Cook said that she has heard that there may be some concerns with the bed and breakfast 
section of the Ordinance.  The Council has two options: 
 
Approve as presented and do a first reading by title only of the Ordinance. 
Approve all other sections of the Ordinance except the bed and breakfast and call up the bed and 
breakfast section for additional hearing at the Council level. 
 
Councilor Lundquist said that he has concerns with a bed and breakfast in the residential zone, 
specifically the ability to have four rentals and off street parking spaces. 
 
Councilor Baughman said that he would like more time to look at the Ordinance. 
 
Councilor Lundquist said that the code should also stipulate a business license is required. 
 
Consensus to continue deliberation to the December 13, 2016 meeting. 
 
LINN COUNTY SHERIFF’S REPORT:    
 
OLD BUSINESS  
 
Railroad Bridge Update/SOB:  Councilor Lundquist said that the SOB’s will be meeting with Bob 
Hirte at the December 15 meeting.  Additional design and cost estimates will be discussed. 
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Water and Sewer Rate Study: Mrs. Cook spoke with Chris Marko, Rural Community Assistance 
Corporation (RCAC), about the possibility of having RCAC complete a sewer rate study.  Mrs. 
Cook explained to Mr. Marko that Mill City may be able to leverage both funding from IFA to 
complete the water study.  Mr. Marko is speaking with this manager to ensure that switching to a 
sewer study will not be an issue on their end.  In the meantime, Mrs. Cook is in contact Michelle 
Bilberry to discuss whether Mill City qualifies for funding through IFA. 
 
Mrs. Cook said that she has received information from IFA about their funding options.  This will 
be on the agenda for discussion on the next agenda once the information has been reviewed by 
staff. 
 
Public Works Building Replacement:  No update at this time. 
 
Income Study:  No update at this time. 
 
Law Enforcement Services Options:  Mayor Thacker said that he and Councilor Lundquist 
attended a meeting with Linn County contract cities to discuss the contract for law enforcement 
services.  Another meeting is set for December 15, 2016. 
 
Councilor Lundquist said that it was suggested that Mill City look at dog ordinances from 
Brownsville and Harrisburg since theirs were drafted together and it would make it easier on Linn 
County for enforcement. 
 
Law Enforcement Substation:  No update at this time. 
 
WAVE Franchise Agreement:  No update at this time. 
 
Finance Clerk Vacancy: Jeanette Denos came to Mill City on Monday, November 14, 2016.  She 
and Mrs. Cook went through her proposed changes to the City’s chart of accounts as well as her 
suggestions on simplifying the budget funds.  Based on our discussion, Mrs. Denos is reviewing 
the chart of accounts further to see if anything else needs to be done before it is presented to 
Council for comments. 
 
Mrs. Denos has also taken copies of the end of month reconciliation documentation and has been 
provided access to the Excel spreadsheet that tracks monthly deposits.  With this information she 
will be completing journal entries for all revenues over the past four months. 
 
We will need to schedule a date for Mrs. Denos to present her suggestions to Council.  It is her 
preference that this take place during the same meeting that the audit presentation is made so 
that Glen Kearns can be on hand to answer any questions that may arise regarding how these 
changes may or may not affect our budget.  This is also information that the incoming members 
of Council will need to become aware of so, regardless of when the presentations are scheduled, 
we need to insure that they are invited and encouraged to attend the meeting. 
 
Councilor Long asked about scheduling the date for Mrs. Denos to give her presentation.  Mayor 
Thacker asked if the first meeting of the month is too soon in December.  Mrs. Cook said that she 
will check with Mrs. Denos.  Consensus to set presentation from Mrs. Denos and audit 
presentation for December 13, 2016 if possible. 
 
Councilor Long asked what the hold-up is on the audit.  Mrs. Cook said that the draft audit has 
been reviewed and comments submitted to Accuity by staff.  The final audit should be to us by 
the end of the month. 
 
Accela (Springbrook) Software:  No update at this time. 
 
Towing Abatement Agreement – STR:  No update at this time. 
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Water/Sewer Loan Refinancing: All information has been received by the City for our FHA loan 
and forwarded to Carol Samuels for review.  Mrs. Cook said an engagement letter is coming for 
the City to sign for this review. 
 
Code Enforcement Report: An updated Code Enforcement Report which has all items requested 
by the Council, including the full physical address of the violation was provided to Council. 
 
Certificate of Occupancy: Mrs. Cook advised Planner David Kinney of the Council’s request to 
update the planning and building agreement with Linn County.  Mr. Kinney has indicated that he 
will check with a couple of other Linn County cities that contract for services to see what kind of 
agreements are in place. 
 
There are a few items that staff wants to ensure are reviewed and updated during this process: 
 
• Percentage of building permit costs retained by City 
• Certificate of Occupancy Process 
• Process for Marion County permits/plan delivery to assessor 
 
As we go through the document there are certain to be other items identified as well. 
 
Councilor Lundquist suggested having Mr. Kinney speak with Brownsville about their processes.  
Mayor Thacker will contact Mr. Kinney about this issue. 
 
Derelict Building Committee: As requested, staff has advertised the need for a citizen member on 
the Derelict Building Committee.  Letters of interest for this vacancy are due by December 6, 
2016 at 4:00p.m. 
 
Mayor Thacker said that he has received one submittal of an interested party. 
 
Catholic Church Parking Lot:  Ann Carey, SW 1st Avenue, asked what the issue is with the 
parking lot.  Councilor Baughman said that the issue is that the work was done with no permits 
and without approval.  The City Engineer has not signed off on the storm drain work. 
 
Mrs. Carey asked if the City has decided what needs to be done with this and if the City Engineer 
has been contacted to find out what the issue is.  Mrs. Cook said that the last conversation she 
had with Mr. Ashley is that the storm drain calcs that he has aren’t in agreement with Linn 
County’s calcs. 
 
Mayor Thacker said that Mr. Ashley needs to be contacted to find out what needs to be done to 
finalize this matter.  Mrs. Cook will speak with Public Works Supervisor Russ Foltz about setting a 
meeting with him, John Ashley, Bill Lulay and Chuck Knowles, Linn County, so that this matter 
can be discussed and finalized. 
 
Tax Exempt Status – 280 NE Santiam Blvd: Mrs. Cook has advised Hearts 2 Arts of the need to 
file for a tax exemption for the second tax lot at 280 NE Santiam Blvd.  Tom Peters said that he 
would speak with the Board about doing so and later advised staff that the lease agreement only 
lists the tax lot that the building sits on. 
 
Staff has spoken with City Attorney Jim McGehee about the need to include both tax lots.  He will 
be working on an addendum to the lease agreement that includes the second tax lot.  Councilor 
Lundquist asked if Mr. McGehee has been given a deadline to complete the addendum.  Mrs. 
Cook said that she believes the deadline is July but won’t be waiting that long to complete this 
work. 
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NEW BUSINESS 
 
EC Power Agreement: The EC Power Agreement that was discussed at the November 8, 2016 
City Council meeting was presented to Council.  City Attorney Jim McGehee has reviewed the 
agreement and has no concerns. 
 
Public Works Supervisor Russ Foltz explained that we would be accepting only the annual 
maintenance for each of the five pieces of equipment listed.  This totals $1850.00 per year for 
maintenance costs.  Additional charges may incur, based on the outline in “Schedule B” of the 
agreement. 
 
Councilor Baughman said that he would have liked to have seen the other company’s agreement 
before making a decision. 
 
Councilor Baughman moved and was seconded by Councilor Follis to Approve Agreement 
with EC Power Systems at a Cost of $1850.00 Annually.  The motion passed unanimously, (6:0). 
 
Façade Improvement Program Report: At the November 8, 2016 City Council meeting the 
Council requested a summary report of the Façade Improvement Grant Program.  The City 
applied for and received a small grant from Marion County to use for façade improvements on the 
Marion County side of the City.  A Façade Improvement Grant Review Committee was appointed.  
This committee reviewed similar programs in other cities, modified the program guidelines to fit 
Mill City and provided the guidelines and documents to the Council for approval. 
 
Upon approval of these items, the grant opportunity was advertised with a deadline for submittal 
of applications of May 20, 2016.  Four applications were received and recommendation for award 
was made for each of the applicants.  Ultimately one applicant completed the work before formal 
award was given and was, therefore, removed from consideration for award. 
 
The three remaining applicants; Bone Yard Bakery, Mtn. Café and Giovanni’s were each awarded 
funding, based on the overall cost of their proposed projects.  Funding awards were: 
 
   Bone Yard Bakery $1000.00 
   Mtn. Café  $1622.00 
   Giovanni’s  $4378.00 
 
Awardees were notified by letter on July 21, 2016 of their award and were required to complete 
their full project and make all requests for reimbursements not later than October 31, 2016.  Two 
applicants; Giovanni’s and Mtn. Café, requested extensions to the deadline based on the late 
notification of award and short time frame to complete the work.  Mtn. Café was able to meet the 
submittal deadline but Giovanni’s is still working to complete their scope of work. 
 
Reimbursement checks for Bone Yard Bakery (Susan Cady) and Mtn. Café (Tim Kirsch) were 
approved by Council at the November 8, 2016 meeting and have been sent to the applicants.  
Based on comments at this meeting, should the City continue with the Façade Improvement 
Grant Program it is possible that some modifications to the program guidelines will be made.  
One such item may be inclusion of a requirement that the Façade Improvement Review 
Committee be presented with the applicant’s before and after photos and payment verification to 
ensure that the scope of work and project budget have been followed prior to reimbursement 
being made. 
 
Giovanni’s’ extension is through at least the end of November.  Based on this request Mrs. Cook 
has requested an extension to our agreement with Marion County.  The amendment to the 
agreement, which extends our grant deadline to January 30, 2017 is below. 
 
Councilor Long said he would have like to have seen what was done for each of these projects. 
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Mrs. Cook said that she had intended to include the before and after photos and explained that 
Bone Yard installed lighting, Mtn Café put up a fence and a trash enclosure and Giovanni’s is 
putting in new windows in the front of the building and the roof on the front porch awning is being 
redone. 
 
Marion County Community Grant Extension Request: As noted above, one of the grantees for the 
Façade Improvement Grant Program has received an extension to complete the project through 
the end of November.  Because our agreement with Marion County requires that we complete our 
grant scope of work no later than November 30, 2016, staff made a request to extend our 
agreement through January of 2017. 
 
The amendment to the agreement with Marion County that authorizes this extension was 
provided to Council.  A motion to approve the amendment needs to be made to allow the 
document to be signed and returned to Marion County for their completion.  
 
Councilor Long moved and was seconded by Councilor Keen to Approve Amendment to the 
Intergovernmental Agreement with Marion County for the Marion County Community Grant 
Program.  The motion passed unanimously, (6:0). 
 
Ordinance No. XXX – Dog Regulation: The draft Ordinance for the changes to the animal code 
related to dogs was provided to Council.  City Attorney Jim McGehee handed this out at the 
November 8, 2016 meeting and requested that any questions, comments or changes be provided 
to him before the November 22, 2016 meeting. 
 
Any comments/changes will be incorporated into the document.  The document will then be 
provided to Linn and Marion County for review and then be brought back to Council for 
consideration of a first reading. 
 
Mayor Thacker asked that any comments be sent to Mr. McGehee before next week so that this 
Ordinance is ready for a first reading at the next meeting. 
 
Hammond Park Overlook Railing/Structure: The engineering for the handrail and overlook 
structure at Hammond Park where the old restrooms used to be was provided to Council.  Public 
Works Supervisor Russ Foltz is working on gathering cost estimates for materials and concrete 
work.  A report should be given at the December 13, 2016 meeting. 
 
Councilor Lundquist said that he would like to see the boxed mesh spacing between the posts for 
the railing be less than the 4” proposed so that it can’t be climbed. 
 
Councilor Lundquist asked if a bill for the engineering has ever been sent.  Councilor Baughman 
said that he will check and have it sent to the City. 
 
Mill City Land Use Application 2016-10 – Variance: The Notice of Decision and Order approving a 
variance to the setback requirement at 478 SW Douglas Street was provided to Council.  The 
recent changes to the City’s zoning code requires that the Council receive notice of the Planning 
Commission decision to a variance. 
 
To complete this application, within 21 days of the date of the Planning Commission decision, the 
Council must review the decision and determine the need for further public hearing.  If no further 
hearings are necessary and no appeals are made per Section 17.64.050 of this chapter, the 
decision of the Planning Commission becomes effective immediately. 
 
Staff recommendation is that no action is needed unless the Council deems further hearing 
necessary.  A motion to call a hearing would be required.  No comments or request for hearing 
made by Council. 
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STAFF/COMMISSION REPORTS 
 
City Recorder Report 
 
Out-of-Office; Friday, December 9, 2016: Mrs. Cook said that she will be out of the office on 
Friday, December 9, 2016. 
 
Wastewater Feasibility Study Update: PowerPoint presentations from the November 9, 2016 
Wastewater Feasibility Update meeting held at Trexler Farms in Mehama were provided to 
Council.  Councilor Follis and Public Works Supervisor Russ Foltz as well a Planner Dave Kinney 
(as a consultant on the study team) and Planning Chair Ann Carey were in attendance as well as 
Mrs. Cook. 
 
The main idea to begin discussing is the need to appoint a representative to participate on a long-
term review committee.  Marion County is asking that the representative be on the Council with 
an alternate in place.  It is anticipated that this committee will be in place for at least five to ten 
years in order to plan and implement how shared sewer systems may work in the upper Canyon. 
 
Mr. Foltz has concerns with the recommended sewer system and placement.  Mrs. Cook will ask 
him to give a brief update on this at the next meeting. 
 
Councilor Baughman said that he has a problem with an engineering firm coming in and telling 
the City that our system is almost to capacity when they haven’t done a full study and are trying to 
sell us this system.  Councilor Baughman said that he also has a problem with the City’s Planner 
being a consultant for this engineering firm adding that this is a huge conflict.  Mrs. Cook said that 
the Planner did come to the Council and ask permission to do the consulting work because we 
knew that there may be an issue.  It was noted that there was no recollection of this request being 
made. 
 
Councilor Lundquist said that having Mr. Kinney involved in the study is a double-edged sword 
because he has a vested interest in the City since he knows the City’s system and position. 
 
Councilor Baughman said that we were sold on this study because we were told that the City’s 
system would be used, not that Mill City would be hooked into a system in Gates. 
 
Mrs. Carey said that we are now in a long-range planning phase where each community will 
come together to try to determine what needs to be done and to assist in trying to get dollars from 
the federal government to assist us all in installing or upgrading sewer systems.  This will help 
each community economically as well. 
 
Mrs. Cook advised the Council that Linn County is holding a Community Outreach meeting on 
December 7, 2016 from 4:00p.m. to 6:00p.m. at City Hall to review their Transportation System 
Plan. 
 
BUSINESS FROM MAYOR & CITY COUNCILORS 
 
Mayor Thacker  said that Melinda Flatman is trying to organize a citizen run 4th of July Committee 
again.  Information is being gathered to be able to address the City. 
 
Councilor Long said that he thinks this should be a community event.  The City has been 
underwriting this event at considerable expense. 
 
Mayor Thacker congratulated Tony Trout on his election to Council and said an appointment will 
need to be made to fill his Planning seat.  The position will need to be advertised to be filled. 
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Councilor Baughman  said there have been four permits so far this month. 
 
Councilors Follis, Lundquist and Keen had nothing to report. 
 
Councilor Long  said that the Senior Center has agreed to take the wood from the trees that are 
to be felled at Kimmel Park.   
 
Councilor Long asked where we stand on the workshops we were talking about doing for the 
personnel handbook and standardizing the personnel form. 
 
Mayor Thacker said that Sharon Harris has provided a template for a standardized review form.  
Mrs. Cook will send this out to everyone. 
 
Mayor Thacker said that Ruth Mattox has also been working to complete the organizational 
analysis and he is hopeful that this can be presented at the same meeting as the audit and the 
finance update. 
 
Councilor Long asked why we are moving forward with the old form if we have one that is being 
recommended for a standardized form.  Mayor Thacker said that we are doing this because we 
did not have a new form to consider at the time that the review came due.  Mayor Thacker 
suggested completing the review on the old form and then discussing the new form at the next 
meeting so they can be compared. 
 
Councilor Lundquist said that it was his understanding that the request was done to use the old 
forms so that we could expedite the review before this Council leaves. 
 
EXECUTIVE SESSION:  None Scheduled. 
 
ADJOURNMENT 
 
The meeting was adjourned at 7:32 PM. 
 
 Prepared by:      Approved by: 
 
 
_______________________________   ________________________________ 
Stacie Cook, MMC     Thorin F. Thacker 
City Recorder      Mayor 


