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MILL CITY 
MINUTES OF THE CITY COUNCIL 

Tuesday, November 10, 2015 
 
Mayor Thacker  opened the meeting at 6:30 PM with the flag salute. Councilors present were 
Scott Baughman, Lisa D. Follis, Penny A. Keen, and C. Michael Long.  Susann Heller-Tuers was 
excused.  Staff members in attendance were City Recorder, Stacie Cook, Public Works 
Supervisor Russ Foltz, Planning Advisor David Kinney and City Attorney Jim McGehee. 
 
Citizens in attendance were  Lynn Andermatt, Ann Carey, Dennis Chamberlin, Sandra Cooper, 
Marge Henning, David Hinkley, Dorothy Keasey, Nancy Kelle, Tim Kirsch, Sgt. Greg Klein, 
LCSO, Dan Lemke, Roel Lundquist, Grant Merrill, Helen Merrill, Heather Nerup, Bob Netter, 
Linda Netter, Dawn Plotts, Josephine Reid, Jackie Skaw, Frances Thomas and Frances Villwock. 
 
DECLARATIONS OF POTENTIAL CONFLICTS OF INTEREST:  Mayor Thacker stated that 
anyone who felt they may have a potential conflict with anything on tonight’s agenda may say so 
at this time or at any time during tonight’s meeting. 
 
PUBLIC WORKS REPORT:  Public Works Supervisor Russ Foltz stated that over 4 Million 
gallons of water was pumped last month with only a 9.7% loss between water produced and sold. 
 
On October 27th Linn County Health Division conducted our bi-annual survey and were awarded 
an outstanding status, which means that we now only have to do the survey every five years.  Mr. 
Foltz said that if there are no detections over several testing periods then you can petition to test 
on a broader timeframe.  A request was made and granted, which will save the City about $6000 
every ten years. 
 
The restroom is about ready to be installed.  A compaction test is scheduled for Thursday 
morning with a tentative date of the 19th for the building to be brought in.  Councilor Baughman 
said that Wall Street should be closed down on the 19th so that the crane can bring the building in 
with no interruptions. 
 
Mayor Thacker asked about the plants to be removed.  Mrs. Cook said that they have already 
been removed and it sounds like the Catalysts are willing to assist with the transplanting.  
However, they may need to have a large piece of equipment to help move the plants and dig the 
holes for them. 
 
Mayor Thacker asked Mrs. Cook about an update on the demolition of the Old Fire Hall.  Mrs. 
Cook said that the signed contract from the City went to Stark Trucking.  Once they received it 
Stark sent their contract to CCIS and the asbestos abatement company.  The asbestos 
abatement company was required to give DEQ a 10 day notification.  We believe that this has 
been done but this has not been confirmed.  Once Stark Trucking receives notification of this then 
they are to advise the City.  Minimally we are about two weeks away from the building coming 
down. 
 
Councilor Long moved and was seconded by Councilor Follis  to Ratify Council Consensus to 
Sign Agreement with Start Trucking, LLC in the Amount of $29,530 for Demolition of the Old Fire 
Hall Building.  The motion passed unanimously, (5:0). 
 
Mayor Thacker asked for item ‘c’ of New Business to be discussed while Mr. Foltz is in 
attendance; Public Works Maintenance Worker Job Description.  Mr. Foltz said that he feels the 
new description looks fine.  Councilor Follis agreed.  Mayor Thacker asked that this be moved 
forward with a resolution.  Mrs. Cook said that if the Council is okay with the job description as 
drafted then staff will begin researching a wage scale for consideration.  Once the Council 
determines the appropriate wage scale then a resolution will be drafted which will formally adopt 
both the job description and wage scale. 
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Mayor Thacker asked about replacement of a Public Works building, item ‘h’ under New 
Business.  In the past it was planned to build a shop at the WWTP.  However, if there is a need to 
expand the drainfield then the location of the proposed shop would be needed.  A possible 
location is at the well site.  This area is about three acres, which should be sufficient space to add 
a building.  To save money Councilor Baughman has agreed to be the general contractor on a 
building project. 
 
Tim Kirsch, NW River Road, asked why one location has been chosen over another.  Mr. Foltz 
said that if there is a need for expansion then the land would be needed.  Councilor Baughman 
added that having as much space for the septic as possible makes sense.  In addition, having the 
generator at the well site able to be connected to the shop would maximize its benefits. 
 
Heather Nerup, SE 2nd Avenue, asked why the City would not go out to bid to make sure that we 
get the best price.  Councilor Baughman said that the job would still go out to bid but the general 
contractor would be Councilor Baughman so that we saved the 15-20% overhead. 
 
Dawn Plotts, SW Linn Blvd, asked if the building on Wall Street would be torn down and this new 
building would take the place of both this and the burned building.  Mr. Foltz said that it would be 
for both. 
 
Mr. Kirsch asked if the building on Wall Street would be torn down.  It was noted that it would be. 
 
Frances Thomas, Santiam Pointe Lp, asked if there are any cost estimates for the two buildings 
to be replaced.  Mayor Thacker clarified that there will only be one building and there are no 
estimates at this time. 
 
Mrs. Plotts asked if there is a reason why the old location would not be used.  Councilor 
Baughman said that we don’t want to have a shop in the middle of town.  Mr. Foltz said that we 
need a larger building as well so that all of the equipment can be in one location. 
 
Mrs. Nerup asked if there are plans or if there has been discussion amongst the Council as to 
what will be done with the property where the Old Fire Hall was. 
 
Mayor Thacker asked if there are any issues with beginning to explore the use of the well site to 
place a new public works shop building.  Consensus to begin looking at plans for a building to be 
placed at the well site. 
 
Mayor Thacker asked Mr. Foltz to do some research to see what other communities have for their 
buildings and work with Councilor Baughman to begin designing a new building. 
 
CONSENT AGENDA 
 
Councilor Long moved and was seconded by Councilor Baughman , to approve items a; 
Approval of Minutes of Regular City Council Meeting of October 27, 2015, b; Minutes of Special 
City Council Meeting of November 4, 2015, c; Approval of Accounts Payable, and d; Acceptance 
of Monthly Revenues & Expenditures Reports, October 2015, of the consent agenda.  Stacie 
Cook polled the council; the motion passed unanimously, (5:0). 
 
SHERIFF’S OFFICE REPORT:  None. 
 
CITIZEN COMMENTS AND QUESTIONS:   Lynn Andermatt, SE Kingwood Ave, said that she 
wants to raise awareness of the problem of aggressive dogs in Mill City. Most recently there was 
an attack by a pit bull of an 80 year old man.  Mrs. Andermatt said that she carries pepper spray 
when she walks but something needs to be done about these problems. 
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Frances Villwock, NE Cherry St, said that she spoke with Sheriff Riley and was advised that this 
would be a second attack with this dog because there was one about three weeks ago as well. 
 
Mr. McGehee said that he will bring out a complaint if there is probable cause to do so.  As much 
information about the animal as possible should be taken, including a photo if possible, and called 
into the Sheriff’s Office. 
 
David Hinkley, SE Myrtle St, said that the City of Eugene is looking at an administrative rule that 
requires that an absentee landlord have an agent within sixty miles of Eugene that can deal with 
any issues that arise.  This may be worth taking a look at for Mill City. 
 
Mrs. Plotts said that Mrs. Cook has always been very helpful with any request she has ever 
made, has always been respectful and professional and the City is very lucky and should be 
thankful to have her. 
 
PUBLIC HEARING: No public hearings were held. 
 
LINN COUNTY SHERIFF’S REPORT:   Sgt. Klein gave the Linn County Sheriff’s report for the 
month of October.  All citations for Mill City will be processed by Sgt. Klein and then delivered 
back to Mill City for court. 
 
Mrs. Cook said that the LCSO would like to have the lockbox placed at the front of the building. 
 
OLD BUSINESS  
 
Business Loan Program: See façade program. 
 
Marion County Community Projects Grant – Signs: The final sign has been installed and the 
billing received from Linn County. Mrs. Cook has completed the final report to Marion County 
along with our request for funds and sent it to Sarah Cavazos for close out of this grant. 
 
The grand total for all signs and installation came to $5016.49 of which $4000 will be reimbursed 
by Marion County. 
 
Councilor Baughman asked if this was what was expected for costs.  Mrs. Cook said that it was. 
 
Marion County Community Projects Grant – Façade: We received notification on October 29th 
that our application to Marion County for the façade improvement program has been funded in 
the full requested amount of $5000.  Sarah Cavazos, Marion County, will be contacting staff 
within the next week or so to discuss the contract process. 
 
Per the grant guidelines the City must begin our project by June 30, 2016.  In the interim staff will 
be working to gathering information on successful façade programs and Council will need to 
outline the guidelines for our program. 
 
Mrs. Cook said that there was contact with the Chamber of Commerce with an initial statement 
that they may be willing to partner with the City and provide some funding for the program.  At the 
last meeting Councilor Long suggested that a letter be sent to the Chamber outlining this program 
so that they can consider whether or not to participate.  However, since the program has not yet 
been fully outlined, Mrs. Cook said that she can write a letter outlining the little information she 
has and asked if this might suffice.  Councilor Long said that if an email is sent advising that the 
City has received the grant and stating that the City would like to partner with the Chamber this 
will give him something to talk about. 
 
Mayor Thacker asked Councilor Long to see if there is a member of the Chamber of Commerce 
that would be willing to serve on a steering committee to outline the façade improvement program 
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and what it will entail.  Councilor Baughman agreed to be a member of this committee along with 
Mayor Thacker.  Ann Carey will be the Planning Commission representative. 
 
Councilor Long said he may be the Chamber representative.  Councilor Keen is also interested in 
serving but will wait until the Chamber representative is determined before committing so that 
there is not a quorum of the Council. 
 
Councilor Long noted that the start date must be June 2016, not 2015. 
 
Mill City Falls – Hammond Park Restroom Project: The site prep for the restroom building has 
begun.  Public Works Supervisor Russ Foltz anticipates having the site ready for delivery the 
week of November 16th.  In addition to the building placement we will need to ensure installation 
of ADA parking, sidewalk and landscaping for the restroom. 
 
If budget allows there has also been discussion of placing a surveillance system and new fencing 
at the park.  Mr. Foltz has been working to compile the complete budget for the project elements.  
Upon completion of the budget we can look at the overall project, the City’s current finances and 
our match requirement and make a determination about both of these extras. 
 
Lyons-Mill City Drive Traffic Study Recommendation:  No update. 
 
Railroad Bridge Update/SOB: The Save Our Bridge Committee is making a presentation to the 
Planning Commission at their November 17th meeting as a dry run to the December 8, 2015 
Open House they have planned for the public. 
 
Mayor Thacker asked if there was any discussion on the fencing material.  Mr. Lundquist said that 
discussion has begun on fence style. 
 
Water and Sewer Rate Study:  No update. 
 
LCSO Access To City Hall:  Discussed above. 
 
Old Fire Hall Fire: The low bidder for the Old Fire Hall demolition was identified as Stark Trucking, 
Inc at a cost of $29,530.  On Wednesday, November 04, 2015 there was a consensus of the 
Council to move ahead with signing the agreement for services with Stark Trucking, Inc.  A 
motion ratifying the Council consensus was made earlier in the meeting. 
 
Mayor Thacker signed the agreement that day and it was emailed to Eric Ramm, CCIS along with 
written permission for CCIS to pay Stark Trucking, LLC directly once the job is complete. Mrs. 
Cook has also faxed the agreement to Duane Stark, President and asked that the work 
commence immediately.  Mr. Foltz has been advised of this as well.  Per direction to Mr. Stark, all 
coordination efforts for this work will be done between Mr. Foltz, Mr. Ramm and Mr. Stark. 
 
ATV/Golf Cart/Snowmobile Code:  Mayor Thacker asked that this be held until December. 
 
“Leak Bill” Meter Fee: The owner of the property located at 30220 N Santiam Hwy, George 
Morreira, has a “leak” meter that tracks water consumption from the long service line which runs 
east outside city limits.  Mr. Morreira spoke with Utility Billing Clerk Kimberley Johnson a few 
weeks ago about the charge for this meter stating that since he has two meters for his home and 
is being charged the base fee for both, one should be stopped as there is only one house. 
 
Mrs. Cook reviewed the water code and initially agreed that this made sense because the base 
fees are charged per dwelling unit.  However, upon further review of the rate resolution, staff 
believes Mr. Morreira’s charges are correct.  The resolution shows a charge for the meter, not the 
dwelling unit. 
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Mr. McGehee said that he would like to know how much loss is happening at this leak meter.  
Mrs. Cook said that she is not sure how much loss there is.  Leaks have been identified slowly 
over the years and are being fixed as they are found so the loss has been decreasing. 
 
Mr. McGehee said that he would like to look into this further and will get with Mrs. Cook to obtain 
any information the City has.  
 
Tinney Lot Line Adjustment: The Tinney Lot Line Adjustment was near completion this past 
summer when Public Works Supervisor Russ Foltz and Mrs. Cook met with the Tinneys on site to 
determine a starting point for the lot line adjustment.  The July 14, 2015 minutes state: 
 
“Mrs. Cook said that she, Public Works Supervisor Russ Foltz and Greg Tinney met yesterday to 
review the starting point for the new lot line.  During the meeting Mr. Tinney noted his 
disagreement with the actual area of the right-of-way, stating that it is actually 12 feet to the east 
of where it is shown on the survey map.  Mrs. Cook will be contacting Barker Surveying and 
scheduling a time for Greg Wilson to come meet with Mr. Tinney and staff to outline the right-of-
way and property pins.” 
 
Barker Surveying was contacted but was unable to have a meeting until after the first part of 
September.  Mrs. Cook contacted Greg Wilson, Barker Surveying again and asked for available 
dates.  Unfortunately staff have not yet been able to connect with the Tinneys.  Mrs. Cook will 
continue to try to contact both parties so that a meeting can be scheduled and we can close this 
matter out. 
 
Councilor Baughman said that he spoke with Mr. Tinney and he just wants to be done with this 
issue.  Councilor Baughman or Councilor Long will speak with Mr. Tinney to see about setting a 
date for the surveyor to meet with him. 
 
Ordinance No. 383 – Marijuana Dispensary Ban: A draft of Ordinance No. 383, which implements 
a ban on marijuana dispensaries within Mill City was provided to Council at the October 27, 2015 
meeting.  Enclosed is the final draft, which has been updated to include the date of the 2016 
General Election. 
 
The Ordinance was read for first reading at the October 27, 2015 meeting.  To finalize the 
adoption a second reading and enactment of the Ordinance must be completed. 
 
Councilor Long  moved and was seconded by Councilor Keen to Read Ordinance No. 383 for 
Section Reading by Title Only. The motion passed, (4:1) with Mayor Thacker voting nay. 
 
Mrs. Cook read Ordinance No. 383 by title only. 
 
Councilor Long  moved and was seconded by Councilor Follis  to Enact Ordinance No. 383 and 
to Direct Mayor Thacker to Sign the Ordinance as Enacted. The motion passed, (4:1) with Mayor 
Thacker voting nay. 
 
Planning and Building Services: At the October 27, 2015 meeting the Council discussed the 
possibility of looking elsewhere for building permit and inspection services.  At the conclusion of 
the discussion it was determined that Councilor Baughman, Mayor Thacker, David Kinney and 
Gay Stuntzner should first set a meeting with representatives from Linn County before proceeding 
with any other action. 
 
Mayor Thacker indicated that he felt this matter could wait until we have removed some items 
from our “to do” list.  However, it was also noted that we need to ensure agreement with 
whomever will be administering these services in relation to our possible dangerous and derelict 
building code. 
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Mrs. Carey noted that the code needs to be changed to address residential uses within the 
commercial zone.  If the Council wants to clean up the highway then this is imperative. 
 
NEW BUSINESS 
 
Business Façade Program: As noted under old business, the City has received notification of 
award for our Façade Improvement Program.  Mrs. Cook advised the Council at the last meeting 
that she contacted the City of Sandy to see about obtaining information on their program.  Sandy 
has agreed to provide us with whatever documentation we would like.  In addition, when the grant 
application was submitted to Marion County staff obtained information from Mt. Angel on their 
program.   
 
The Council will need to outline the full façade program including everything from creating a 
Business Façade Program Grant Review Committee to setting grant request limitations, outlining 
project timeline requirements and, potentially implementing minor façade elements for business 
owners to choose from and include in their overall design. 
 
Mrs. Cook has asked the Planning Commission to begin thinking about possible façade elements 
that could be incorporated into improvements funded by these grants and, overall, come up with 
some ideas for branding our community, which then design elements could be taken directly 
from.  If our goal is to use Sisters and Mt. Angel as examples and create our “trademark” design 
then this would be a great way to begin implementation with some minor design elements.  That 
said, this is only a brainstorming effort and in no way means that the City must include required 
elements in our program. 
 
Additional discussion ensued during the Marion County Grant – Façade item. 
 
Resolution No. 779 – Marijuana Dispensary Ban: Resolution No. 779 refers to the voters of the 
City of Mill City the question of whether or not to ban the establishment of marijuana businesses.  
The Ordinance enacting the ban on the establishment of said businesses was considered for a 
final reading and enactment under old business. 
 
Since the final reading and enactment have been completed then Council will need to make a 
motion to approve Resolution No. 779 to direct the City Attorney and City Recorder to proceed 
with the necessary steps to place this issue on the ballot at the November 8, 2016 General 
Election. 
 
Councilor Baughman moved and was seconded by Councilor Keen to Approve Resolution No. 
779 – Marijuana Dispensary Ban.  The motion passed, (4:1) with Mayor Thacker voting nay. 
 
Public Works Maintenance Worker Job Description:  Councilor Follis and Public Works 
Supervisor Russ Foltz worked together to identify changes to the current language in the Public 
Works Maintenance Worker job description.  Mrs. Cook has taken their suggested changes and 
incorporated them into the existing job description.   
 
The main changes to the document are the title change from Utility Maintenance Worker to Utility 
Maintenance Worker II and the statement that this position acts in the capacity of the Public 
Works Supervisor during his absence. 
 
Once the Council has reached a consensus on the job description changes then staff will take the 
document and use it as a guide in determining appropriate pay for the position.  The proposed 
salary scale will be drafted and brought to Council for consideration. 
 
After an agreement is reached on both documents then a resolution will be drafted which will 
adopt the new job description and salary scale. 
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Oregon Community Foundation Grant Workshop: On Thursday, November 19, 2015 the Oregon 
Community Foundation is hosting a grant workshop that Mrs. Cook would like to attend.  The 
workshop, which will also include other nonprofits, is an opportunity to learn about the 
nonprofits/foundations and get tips to help in submitting competitive grant applications. 
 
This would be a great opportunity for staff as well as any interested Council member.  The 
workshop is from 9:30a.m. to 11:30a.m. in Woodburn.  RSVPs are required to attend.  The 
workshop is free. 
 
Consensus to allow Mrs. Cook to attend this workshop. 
 
City Hall Closure – Friday, November 27, 2015: Staff would like to request permission to close 
City Hall on Friday, November 27, 2015.  Generally the day after Thanksgiving is very slow.  By 
shutting down the office for a day it would save the City on utility costs and potentially salaries. 
 
If closure were to be granted, staff would either take a vacation day or, if none is available, it 
would be taken as an unpaid holiday. 
 
Consensus to close City Hall on Friday, November 27, 2015. 
 
Property Lease/Purchase:  The Council has been negotiating the lease/purchase of the property 
and building located at 280 NE Santiam Blvd to use as the replacement of the Mill City Library.  
An offer was agreed upon between the property owners and the City which includes: 
 
• $350,000 Purchase price payable at end of lease 
• 3-Year triple net lease @ $1500 per month 
• City takes possession of building/property on January 2, 2016 
• First lease payment not to be made until the City is legally (budget law) able to expend 

dollars 
• City will write final offer 
 
While a verbal agreement exists between both parties, in order for it to be official the Council 
must make a formal motion of acceptance in an open Council meeting. 
 
Mayor Thacker asked Mr. McGehee to discuss why the City was legally mandated to hold an 
executive session for property negotiations.  Mr. McGehee said that the reason for an executive 
session is so that no one knows what the offer or bottom line offer would be.  Once an offer has 
been agreed upon then the information must come to an open Council meeting for formal 
acceptance by the Council. 
 
Mayor Thacker said that this was a time sensitive negotiation, which is partly why this process 
moved in the manner it did. 
 
Mayor Thacker said that some of the reasons the Council liked the proposed site is because it 
gives the City a presence on the highway along with a reader board, it has access onto the 
highway as well as off of Alder Street, the parking is completed and the building is ADA 
accessible. 
 
Mayor Thacker asked David Kinney, Planning Advisor, to explain how this project might be paid 
for.  Mr. Kinney said that the Council asked him whether he felt there are grants available that the 
City can get to assist with this purchase as well as for any modifications that will need to be made 
to the building.  Mr. Kinney said that based on his prior work he believes that there are likely 
$500,000-700,000 that the City could go after for this project.  However, it will take a couple of 
years for a group of people that are highly dedicated to do all of the work to go after these funds.  
With the city owning the building and a 501(c)(3) operating the library, this will need to be 
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explained quite well and there will need to be a commitment from the library to continue to 
operate for 5-7 years. 
 
Mayor Thacker said that the reason for the three year lease is to allow the City to go after these 
grant funds.  The total three year lease is $54,000. 
 
Councilor Baughman asked Mr. Kinney how confident he is that the City will be able to get 
funding.  Mr. Kinney said that he is confident that both the City and the library will be able to get 
funds for the capital and maintenance needs. 
 
Mayor Thacker said that the $350,000 includes the building and three lots.  Mayor Thacker said 
that he foresees a resource center being in this building as well with computers for the public. 
 
Mayor Thacker said that the Library Boards opinion will weigh heavily on how the Council 
chooses to proceed. 
 
Sandra Cooper, Library Board Member, said that there are many dozens of questions as to how 
this impacts the Board and the kind of work involved to put this project together.  Ms. Cooper said 
that she would not consider speaking for the Board. 
 
Mayor Thacker said that one concern that Councilor Heller-Tuers has is the two year time frame 
in which replacement must be made in order to assure full compensation from the insurance 
company. 
 
This negotiation was very time sensitive and the owners of the property want to work with the 
City.  There was another offer on the property, which was higher than the City’s but since the 
owners have a commitment to our community they hoped to work with us. 
 
Councilor Baughman said that he felt that the City was obligated to get a replacement for the 
library but needs the commitment from the Library Board before moving forward with any 
purchase.  One reason for moving so quickly was Councilor Heller-Tuers desire to move any 
books as few times as possible. 
 
Dan Lemke, SW Kingwood Ave, asked who will own the building at the end of the three year 
lease and who will be responsible for the upkeep and maintenance.  Mayor Thacker said that the 
City will own the building but the library will be responsible for the upkeep. 
 
Mr. McGehee said that the upkeep and maintenance will depend on what the agreement that is 
reached between the City and the library is negotiated to be. 
 
Mrs. Thomas asked what happens if the grants don’t come through; whose responsibility is it to 
come up with the $350,000? 
 
Mr. Kinney said that the success rate is about 50/50 on the grants.  Around 60 applications were 
completed and about 27 were funded. 
 
Councilor Long said that he is opposed to making this purchase on the presumption that grants 
will be obtained.  If they are not then the City must take this out of our insurance money.  
Councilor Long said that there has not been a lot of due diligence on this potential purchase; 
comps have not been looked at and there is no hard information that has been provided, 
including a written agreement. 
 
Mr. McGehee said that the sale agreement is not as complete as he would like and should 
include information such as pest and dry rot and legal description. 
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Mr. Kirsch said that he became aware of this over the weekend and was a bit surprised.  One 
item that should be considered is the offer from Mrs. Josephine Reid to donate her home for use 
as a library/community center and endowment for building expenses and upkeep.  Mr. Kirsch said 
that he was surprised to find that there was no supporting documentation in the packet.  No 
appraisal has been done on the building so all that there is to go off of is the tax assessed real 
market value which is about $250,000.  In addition, Mr. Kirsch requested a copy of the written 
offer and was advised that there was not one. 
 
Mayor Thacker said that there have been no decisions made.  The discussions in executive 
session information was the homework needed to bring this to the community.  The Council 
needs to have agreement from the Library Board before making this decision.  A decision should 
be able to be made by the next meeting, November 24, 2015. 
 
Grant Merrill, SW Spring St, said that there was a time sensitive offer that had to be answered 
last week which is why the Council had to move quickly. 
 
Ms. Cooper said that the Library Board could have a meeting but this would only be to have the 
questions drafted that they have about the commitment and process, not to make a decision. 
 
Mr. Kirsch asked about the triple net lease and who will be paying the taxes.  Nancy Kelle, SW 
11th Avenue, said that a form is filed with the county that would stop the taxes since it would be 
leased by a non-profit. 
 
Mayor Thacker said that he believes this is a fair offer, especially with the opportunity for grants 
and Mr. Kinney’s ability to obtain funds. 
 
Councilor Baughman said that he made his decision about the cost on this building based on 
what it would cost the City to build a building and it could not be done for $350,000. 
 
Mr. Lundquist said that a modular building can be installed within six months for much less money 
than a stick built building.  This could be placed on the Old Fire Hall site, which already has all 
utilities available.  Mr. Kinney said that there also needs to be a determination as to how much 
insurance money will be allocated toward each use that was in it. 
 
Mayor Thacker said that he does not believe we have enough money to rebuild a public works 
shop and a library. 
 
Mr. Lundquist asked about the seed money that was mentioned as being needed for this process 
and noted that it hasn’t even been determined what size building is needed for a library.  Mr. 
Kinney said that as the City grows the size of the library should be anticipated to grow to about 
2500 square feet. 
 
Councilor Baughman said that the money needed for the library to get this process completed 
was discussed after the last executive session and it was noted that the Council needs to make a 
determination as to how much will be needed. 
 
Mayor Thacker asked Mr. Kinney how much seed money will be needed.  Mr. Kinney said he is 
not willing to throw out a number as it will depend on a number of different issues. 
 
 
Mr. Kirsch said that he has a 3000 square foot building with Alder Street and highway access that 
he will sell for $300,000, noting that this is another option.  Mayor Thacker said that $300,000 is 
more than what the City is planning on spending out of the insurance money, the City is only 
committing to $54,000 because of the lease.  Mr. Kirsch asked if he allowed a three year lease 
would this be viable?  Mayor Thacker said that while it is a great offer the Green Mountain Real 
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Estate building is ADA accessible and already has a great parking lot.  Mr. Kirsch said that his 
property has these as well. 
 
Dennis Chamberlin, NW River Rd, asked if there was any discussion as to what it would take to 
make the necessary modifications to the building to make it a library. 
 
Mrs. Villwock said that the building is not in the core of the City and is opposed to this purchase. 
 
Ann Carey, SW 1st Avenue, said that she agrees that there are options out there for the library.  
Those that must walk to places in town need a core area so it is easier to get to.  One idea is to 
negotiate with the school and see if a modular can be placed on the property that the school 
owns where the old city hall was at. 
 
Mayor Thacker said that he is opposed to putting another modular in Mill City. 
 
Mrs. Carey asked what the plans are for the land that the Old Fire Hall sits on.  Mayor Thacker 
said that there are none. 
 
Mrs. Carey said that without taking everything into consideration, including the current location, 
then all options have not been looked at. 
 
Bob Netter, Gates, said that US Bank is a modular building and there is nothing wrong with 
modular buildings as they can equal or exceed stick built. 
 
Mayor Thacker asked if it can be written into the offer that, at the end of the third year should 
funds not be available to purchase, the building can be given back to the property owners.  Mrs. 
Kelle said that the lease could be extended or the building could go back to the owners. 
 
Mrs. Nerup said that she is trying to wrap her head around the fact that we have some funding 
but have not explored all of the options.  The school has not been spoken with about partnering 
for a library and the Library Board does not even know what they are being asked to do. 
 
Mr. Lundquist said that the old city hall property was brought up in a discussion he had today, 
which goes back to the keeping of a library in the central core of the community. 
 
Mayor Thacker said that he believes the accessibility of the proposed location is ideal for 
everyone.  It can be accessed by neighboring communities easier and either Hwy 22 or Alder St 
can be used. 
 
Mrs. Plotts said that there is an option of using a wing of the Presbyterian Church until such time 
as a permanent building can be found. 
 
Mrs. Nerup asked if anyone on the Council would consider only one option for their home or 
business.  Councilor Baughman said that there were other options considered including building.  
Mrs. Nerup asked if costs were available.  Councilor Baughman said rough costs of about $350/ft 
were discussed. 
 
Mr. McGehee said that a lease with an option to buy could be entered into which may alleviate 
the concerns about not having the funds.  Mayor Thacker asked if this assists in alleviating 
Councilor Long’s concerns.  Councilor Long said that it does since we would not be committed to 
the full $350,000 if we can not get the grant funds. 
 
Mr. Lemke asked if the change in the lease would have a negative ability on the City’s ability to 
get grants.   Mr. Kinney said that having the lease option puts the City in a better position for 
obtaining grants. 
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Mrs. Villwock asked if a forum could be held so the public has an opportunity to speak. 
 
Mr. McGehee asked Mrs. Kelle and Mrs. Merrill when they need to have an answer.  Mrs. Kelle 
said that they are supposed to have an answer for the other offer tomorrow. 
 
Mr. Hinkley said that he is only here this evening because he came down for other reasons, 
which begs the question; how much does the public know about this?  A public forum needs to be 
held to get the public on board. 
 
Mayor Thacker asked if everyone realizes that this is a great opportunity for the City at a risk of 
only $54,000 and asked what other options are out there.  Mayor Thacker said that this three year 
lease will give the City the opportunity to let the community have a forum and discuss what it 
wants and then go out for grants to fund the project. 
 
Mr. Kirsch said that the General Fund currently only has $13,000 and asked if the lease amount 
would be taken out of the insurance payout rather than trying to take it out of our current budget.  
It was noted that the lease payments would come from the insurance. 
 
Councilor Baughman said that the Council can’t make a decision without the Library Board being 
committed to the building. 
 
Councilor Long said that it has been discussed from time to time that the City has a moral 
obligation to provide a building to the library in return for the church donating the Old Fire Hall to 
the City.  If the Library Board comes back to the City and says they are unable to commit then the 
City will have use of a building for three years.  Councilor Long said that he thinks a vote to 
accept the revised offer of a three year lease with an option to buy should be done. 
 
Councilor Long said that the City still needs to move forward with a public forum.  However, 
tonight something needs to be done or the building needs to be walked away from.  A forum 
would be an opportunity for the Council to tell the public what they did and why they did it. 
 
Councilor Long  moved and was seconded by Councilor Baughman  to Accept the Revised 
Offer of a Triple Net Lease for Three Years with an Option to Purchase and an Understanding 
that Upon the Completion of Three Years the City can Either Give the Building Back or Negotiate 
an Additional Lease Term.  The motion passed unanimously, (5:0). 
 
Mr. Kinney said that he would be happy to come up to meet with the Library Board to go through 
the questions that they have regarding the process and commitment.  
 
Mr. Lundquist said that the relationship between the library and the City needs to be discussed so 
that both parties understand what the responsibility of both parties will be. 
 
Mr. McGehee will prepare a lease agreement with an option to purchase at the end of the lease 
and will try to have it completed next week. 
 
Councilor Long said that a date for the community forum needs to be selected. 
 
Mayor Thacker called for a five minute recess at 9:16p.m. 
 
Mayor Thacker reconvened the meeting at 9:22p.m. 
 
City Recorder Review: The City Recorder review is due by the end of this month.  The review 
form has been provided to Mayor Thacker. 
 



City of Mill City 
Minutes of the City Council 
November 10, 2015  Page 12 of 13  

Mayor Thacker said that when he attended the Oregon Mayor’s Association conference they had 
a session on how to do a review that is constructive and not destructive.  A form that is used by 
the City of Newport was provided and Mayor Thacker would like to see about using this form. 
 
Councilor Long asked where we stand with the Public Works Supervisor review.  Mrs. Cook said 
that it will be on the next agenda.  
 
Public Works Building Replacement: With the Old Fire Hall building demolition now on its way 
and a location for the library to relocate to there is still the question of replacing the Public Works 
shop building.  A spot at the WWTP was identified years ago as the location to build a new shop.  
However, with the City’s water supply now being pulled from wells that are on a fairly large piece 
of property this location may also work for a shop.  In addition, the Council could choose to 
replace the shop on the same site that the Old Fire Hall is on. 
 
Council should begin discussing the pros and cons of each of the locations and determine if there 
are any limiting factors that would remove one or more of the sites from consideration. 
 
Public Works staff should begin outlining their needs and desires for a new building.  The layout 
should be functional, allow for storage of vehicles and equipment and comply with all OSHA 
safety guidelines, including potentially, the inclusion of a shower and eye wash station.  This, of 
course, depends on the functions expected in the building. 
 
Additional discussion occurred during the public works report. 
 
STAFF/COMMISSION REPORTS 
 
City Recorder Report 
 
City Hall Closure – Veteran’s Day:  City Hall will be closed on Wednesday the eleventh for 
Veteran’s Day. 
 
Out of Office:  Mrs. Cook will be out of the office on November twentieth. 
 
4th of July Committee Deadline – November 30, 2015:  The vacancies for the 4th of July 
Committee have been advertised for the past two months.  As of today we only have one letter of 
interest that has been submitted.  Please encourage citizens to consider joining this Committee 
so that we can ensure a successful event.  Members are not limited to Mill City residents. 
 
Councilor Keen and Mayor Thacker said that they will join the 4th of July Committee. 
 
City Attorney Report 
 
424 SW Cedar Street:  A status report was held last week on this case.  Mr. Hoeye asked that the 
Council be advised that he would like to sit down and try to settle this.  He would like temporary 
electricity and the ability to put a manufactured home in with no deadline as he wants to pay cash 
for everything. 
 
Councilor Baughman asked where the actuator issue is at.  Mr. McGehee said that under normal 
circumstances once you knew or should have known there is a defect there is a two year time 
frame in which to deal with the matter. 
 
Councilor Baughman said that he is hoping that communicating with the General Contractor 
and/or Sub Contractor would move this matter along easily. 
 
BUSINESS FROM MAYOR & CITY COUNCILORS 
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Mayor Thacker  and Councilors Follis, Keen and Long  had nothing to report. 
 
Councilor Baughman  said there were four permits issued.  There is a mobile home going in on 
Kingwood and there are questions about the driveway next to it. 
 
EXECUTIVE SESSION:  None held. 
 
ADJOURNMENT 
 
The meeting was adjourned at 9:52 PM. 
 
 Prepared by:      Approved by: 
 
 
_______________________________   ________________________________ 
Stacie Cook, MMC     Thorin F. Thacker 
City Recorder      Mayor 


