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MILL CITY 
MINUTES OF THE CITY COUNCIL 

Tuesday, January 13, 2015 
 
 
Mayor Kirsch  opened the meeting at 6:30 PM with the flag salute. Councilors present were Scott 
Baughman, Susann Heller, Justin Merrill, Fred Smith, and Thorin Thacker.  Staff members in attendance 
were City Recorder, Stacie Cook, Finance Clerk Trisha Ruby and City Attorney Jim McGehee. 
 
Citizens in attendance were  Ann Carey, Deputy Steve Church, Linn County Sheriff’s Office, Sandra 
Cooper, David Crawford, Jennifer Crawford, Sandy Cutsforth, Carrie Thacker-Hanneman, Greg 
Hanneman, Brandon Haraughty, JoAnn Hebing, Glen Kearns, Accuity, LLC, Councilor Elect Penny Keen, 
Sgt Greg Klein, Linn County Sheriff’s Office, Dan Lemke, Ruth Lemke, Janice Long, C. Michael Long, 
Roel Lundquist, Bill Sanderson, Kori Sarrett, Bob Terry, Hava Terry, Linda Terry, Alicia Chacon-Thacker, 
Beverly Thacker, Tony Trout. Frances Villwock, Tim Widmer, Bob Yates and Lynn Yates. 
 
SWEARING IN OF MAYOR AND COUNCILORS: 
 
City Attorney Jim McGehee gave the oaths of office to the newly elected Councilors and Mayor; 
 
Mayor Thorin F. Thacker 
Councilor M. Susann Heller 
Councilor Penny A. Keen 
Councilor Fred C. Smith 
 
Tim Kirsch and Justin Merrill moved to the audience and Councilor Keen took her seat. 
 
CONSENT AGENDA 
 
Councilor Baughman moved and was seconded by Councilor Heller , to approve items a, Approval of 
the Minutes of the Regular City Council Meeting, December 23, 2014, b; Approval of Accounts Payable, 
c; Acceptance of Monthly Revenues and Expenditures Reports, December 2014, d; Acceptance of Fiscal 
Year 2015-2016 Budget Calendar, e; Declaration of Vacancy of Thorin F. Thacker’s Council Position 
Pursuant to His Oath of Office for Mayor, f; Ratification of Mayor Thacker’s Appointment of C. Michael 
Long to Fill the Vacant Council Seat with a Term Ending December 31, 2016 and g; Approval of OLCC 
Liquor License Renewals for the Following Businesses: 
 

1. Circle K Store #468   200 NW Santiam Blvd 
2. Giovanni’s Mountain Pizza  146 N Santiam Blvd. 
3. Santiam Quick Mart   654 NW Santiam Blvd. 
4. Santiam Sports Center  250 NW 9th Ave. 
 

of the consent agenda.  Stacie Cook polled the council; the motion passed unanimously, (6:0). 
 
City Attorney Jim McGehee gave the oath of office to newly appointed Councilor C. Michael Long. 
 
Mayor Thacker presented certificates of appreciation to Tim Kirsch and Justin Merrill for their service then 
called for a short break at 6:44 p.m. for refreshments. 
 
The meeting reconvened at 6:55 p.m. 
 
DECLARATIONS OF POTENTIAL CONFLICTS OF INTEREST:  Mayor Thacker stated that anyone who 
felt they may have a potential conflict with anything on tonight’s agenda may say so at this time or at any 
time during tonight’s meeting. 
 
ELECTION OF COUNCIL PRESIDENT:  Councilor Baughman  nominated and Councilor Keen  
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seconded the nomination of C. Michael Long as Council President.  The nomination carried (6:0). 
 
RECOMMENDED APPOINTMENTS AND ASSIGNMENTS BY THE MAY OR: 
 
Police      M. Susann Heller 
Parks/Safety     Penny A. Keen 
Building      Scott J. Baughman 
Water/Sanitation    Fred Smith 
Street      C. Michael Long 
Santiam Regional Advisory Committee  No appointment 
MWACT     No appointment 
 
Mayor Thacker asked Mrs. Cook for clarification on the appointments to the MWACT and SRAC groups.  
Mrs. Cook said that the main representative to MWACT must be a member of the Council but the back-up 
does not.  The representative for the SRAC does not have to be a Council member but it is preferable. 
 
PRESENTATIONS:   Glen Kearns, Accuity, LLC gave a brief report on the FY 2013-2014 audit, stating 
that they are issuing an unmodified opinion, which means a clean audit.  There was no non-compliance 
with the City financials. 
 
There was a positive change of just under $30,000 in net position.  The carryover balances in funds 
appear to be good. 
 
GASB 68 is a new accounting system for this fiscal year which deals with reporting of retirement funds.  
This won’t have a major impact on the City because we do not show long-term liabilities on our financials.  
However, additional note disclosures will be required within the audit report. 
 
The Internal Controls report outlines whether any additional internal controls should be implemented.  
There were some minor issues noted but none were significant, rather considered “housekeeping” within 
the financials.  Mr. Kearns noted that the minor issues have been dealt with at the staff level with the 
exception of separation of duties, which can not be done with the small staff the City has.  However, the 
City’s staff has done the best at separating duties possible with their limited staff. 
 
Mr. Kearns said that they were very impressed with the record-keeping and that is not always the case 
with other cities. 
 
SHERIFF’S OFFICE REPORT:  None. 
 
CITIZEN COMMENTS AND QUESTIONS:   None. 
 
PUBLIC HEARING: No public hearings were held. 
 
OLD BUSINESS  
 
Marion County Community Projects Grant:  We have received a partial billing for the making of the signs 
on Hwy 22.  Billing of the installation is still to come.  At this point staff will be contacting Linn County to 
discuss potential construction and installation of signage inside City limits.  Mayor Thacker asked if staff 
has made contact with Linn County.  Mrs. Cook said that she has not had a chance to do so yet. 
 
Frances Villwock said that there was a consensus at the Planning Commission that the boat with the 
motor on the signs that were just placed on Hwy 22.  Mayor Thacker said that until it is an issue they will 
remain as is. 
 
Railroad Bridge Inspection:  Ausland Group will be attending the Save Our Bridge Committee meeting on 
Wednesday, January 14 at 2:00 p.m.  If anyone is interested in attending this meeting they should do so.  
Roel Lundquist said that comments from the Save Our Bridge Committee were forwarded to Ausland 
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Group for review prior to the meeting tomorrow. 
 
Business Façade/Landscaping Program Workshop Date: Over the course of the last few years the 
Council has held many discussions on what can be done to encourage community businesses to take 
pride in their properties.  However, there has not been any formal decision regarding how funds may be 
used, what kind of program the City believes would most benefit the community and our businesses or 
how this program or programs might be implemented. 
 
For the past few months staff has been gathering information from other cities throughout Oregon as to 
whether they have business loan/grant programs, what kind they are and what forms/processes are used 
to run the program.  Based on the discussions held at the Council and Budget level there was a focus on 
gathering information on façade and landscaping programs.  The City of Redmond has such a program 
as well as a number of other programs that may be similar to what we are looking for. 
 
During a prior discussion Finance Clerk Trisha Ruby suggested another option for the Council to 
consider; focused 50/50 grants to businesses.  For example, one year the City may provide an 
opportunity for business owners to request a 50% grant from the City to assist with the painting of their 
building.  The following year the City may change the grant to landscaping, then signage the next and 
keep it as a rotating program.  The difference with this would be that we would be investing in the 
community with no request for repayment vs. a low interest loan program. 
 
If we are going to move forward with implementing a program to encourage economic enhancement then 
the Council needs to start discussing what the program looks like and how we go about the process of 
creating a program. 
 
This topic was brought before the Council in October and a motion was made at that time to withhold 
further action until the new Council was sworn in.  A workshop should be scheduled as soon as possible 
so that staff knows which direction the Council may be moving in, allowing better preparation of the 
budget. 
 
Consensus to set a workshop for February 3, 2015 at 6:30 p.m. 
 
NEW BUSINESS 
 
Joint Public Hearing w/PC – Comp Plan Amendments; February 24, 2015: The Planning Commission is 
continuing to move forward with updates to the Comprehensive Plan.  At this time they are planning to 
adopt those portions of the Comp Plan that are complete and begin the process with the State for 
approval.  A joint public hearing is tentatively set for February 24, 2015 as part of the regularly scheduled 
City Council meeting.  It is possible, if the Council is agreeable, to set the hearing for an earlier time as 
we have done for previous joint hearings.  Mrs. Cook suggested beginning this hearing by 6:00 p.m. at 
the latest and noted that the mapping has not been completed by the County so the hearing may be 
postponed if it is not in hand. 
 
Entry Sign Insurance Coverage: During a recent visit to review insurance coverage for the City Bo 
Lindemann, Madison/Davis Insurance, asked whether the City would be interested in adding coverage for 
our two entry signs. 
 
The rate for coverage is $0.17/$100 of value.  The two signs cost $5000 +/-, which translates to 
$8.50/year with a $1000 deductible.  The signs are in locations which lessen the likelihood of damage 
from vehicles, however, if Council would like to add them to the schedule, staff will have it done. 
 
Mayor Thacker said that he would like to explore lighting the entry signs. 
 
Councilor Long feels since the cost is relatively small and it is on an annual basis it makes sense to add 
the signs to the insurance schedule. 
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Councilor Long moved and was seconded by Councilor Heller  to Authorize Adding the Entry Signs to 
Insurance Coverage.  The motion passed unanimously, (6:0). 
 
Generator Purchase:  Councilor Smith said that Public Works Supervisor John Dickinson has received a 
quote for a used generator to place at the well site.  The City is in need of a generator in case of the loss 
of power.  The generator is a diesel. 
 
Councilor Long asked if there is a warranty with the generator.  Councilor Smith said that he asked this 
question but has not gotten an answer yet. 
 
The cost to purchase and install the generator is just under $20,000. 
 
Councilor Baughman said that a back-up generator is usually done with natural gas rather than diesel.  
These have less maintenance problems.  Diesel generators can cause problems if they are not used 
regularly. 
 
Mr. McGehee said that there needs to be documentation that three requests for bids were made. 
 
This matter will be brought back on the next agenda with the questions of whether natural gas is available 
on site and if a warranty exists on the shown generator. 
 
STAFF/COMMISSION REPORTS 
 
City Recorder Report 
 
January 27, 2015 Public Hearing:  A public hearing is scheduled for the next regular meeting of January 
27, 2015 to consider the application of Opal Mason for annexation into the City.  Mrs. Mason filed the 
application based on the requirement by the State to connect to City sewer because of a failed septic. 
 
Because the application has been filed and is at the point in the process that it comes before the Council 
for consideration, each member of the Council must refrain from discussing the topic with anyone.  If a 
Council member is approached regarding this matter, please advise the person that the application is still 
in the hearing process and you are unable to discuss it with anyone as this would be considered ex parte 
contact.  They are welcome to speak with staff about the application.  The Council also has the ability to 
speak with staff. 
 
Regional Solutions Team Meeting:  Mrs. Cook said that she, past Mayor Tim Kirsch and Mayor Thacker 
attended a meeting of the Regional Solutions Team for the Willamette Valley last Friday.  The meeting 
was very good and offered an opportunity for upper canyon communities to meet various agency 
representatives as well as make these people aware of the different things that are happening within each 
community, what we may need assistance on, and in the case of Mill City, that we hope to work more 
closely with them in the future. 
 
Morreira Water Issue:  Mayor Thacker asked for an update on the “leak” bill issue on George Morreira’s 
property.  Mrs. Cook said that ODOT has visited the site to better acquaint themselves with the area in 
question.  Upon completion of their visit Mr. Morreira did happen by and they spoke briefly.  At this time 
the last update was that the matter was being referred to another person at ODOT for their review. 
 
City Attorney Report 
 
Tinney Lot Line Adjustment:  The deed has been filed with Linn County.  Once confirmation of recording 
has been received then we can proceed with the lot line adjustment. 
 
424 SW Cedar Street:  It has been determined that electricity was being provided by a neighbor which 
has been stopped.  There is now a generator running, which proves that someone is living on the 
property.  The complaint on this matter will be modified to denote these changes and then filed with Linn 
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County Circuit Court. 
 
BUSINESS FROM MAYOR & CITY COUNCILORS 
 
Mayor Thacker  said that the Regional meeting last Friday was a good meeting and a lot of good 
information came from it.  One of the topics that was brought up for Mill City is the Hwy 22 Access 
Management Plan and ODOT has agreed to put something in writing to help alleviate the fears of 
business owners along Hwy 22.  A lot of connections were made during this meeting. 
 
Mayor Thacker said that he is looking forward to serving the community and hopes to do it well. 
 
Councilor Baughman  said that there were eight permits since the last report. 
 
Councilor Heller  gave the Linn County Sheriff’s report for the month of December 
 
Councilor  Keen  and Councilor Smith had nothing to report. 
 
Councilor Long  said that he will be contacting staff to get the email address for the Linn County Road 
Master to discuss any plans they may have for Broadway because it is deteriorating badly. 
 
Councilor Heller noted that there is a noise in the vehicular bridge that has increased recently and may 
need to be addressed. 
 
Councilor Long asked that no business cards be ordered for him because he has not used them in 
previous years on the Council and note that he has some questions about the revenues and expenditures 
reports so he will get together with staff to discuss them.  Councilor Long next stated that a resolution was 
adopted a number of years ago authorizing donation of stipends to specific non-profits outlined within it 
and requested that the finance clerk be instructed to make his stipend payable to the Youth Benefit Golf 
Tournament.  Councilor Long noted that the Canyon Senior Center is having a soup luncheon tomorrow 
which is open to everyone.  There is a small suggested donation of $1.00 for members and $3.00 for non-
members.  
 
Mrs. Cook said that the resolution authorizing stipends to be donated to a non-profit had to be repealed 
due to an audit issue so donations are no longer able to be made.  The background information will be 
gathered and provided to Council for review.  Mr. McGehee added that this was due to a determination by 
the IRS concerning stipends.  Councilor Long asked if our new auditors can be asked to make a 
determination on this matter.  Mayor Thacker added that he would like to see if Accuity, LLC can find a 
loophole on this matter. 
 
EXECUTIVE SESSION:  No executive session was held. 
 
ADJOURNMENT 
 
The meeting was adjourned at 8:05 PM. 
 
 Prepared by:      Approved by: 
 
 
_______________________________   ________________________________ 
Stacie Cook, MMC     Thorin F. Thacker 
City Recorder      Mayor 


